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CHAPTER I 
INTRODUCTION 
Statement of the Problem 
The main purposes of this study were to determine the 
current practices, trends, and problems in teaching income 
taxes to vocational bookkeeping students in the secondary 
schools in New England and to develop an instruction unit 
on federal income taxes. 
Analysis of the Problem 
The subordinate problems involved in the study were: 
1. To determine the phases of income tax work 
performed by students through a survey of: 
1 
(a) the grade level the subject was taught; 
(b) the nQmber of semesters the subject was 
taught; and (c) the number of times each week 
the subject was taught 
2. To determine the methods of subject-matter 
presentation 
3. To determine the instructional materials cur-
rently used by teachers and students 
4. To determine the adequacy of instructional 
materials used and the need for improvement 
5. · To develop a srunple federal income tax unit 
based upon the findings and conclusions of 
this study 
Justification of the Problem 
Although for some years teachers have realized the im-
portance of income tax training for increasing the efficiency 
and vocational skill of bookkeeping majors , educators have 
not widely accepted its inclusion in the bookkeeping program. 
Lately , however, with the increased program of federal 
taxation and its implications upon high school graduates, 
among others, there is need for a more widespread under-
standing of the values of income tax training. 
Students who have worked during t he summer or part-time 
during the year know the difference between earned and 
take-home pay . Income taxes assume a personal meaning when 
students work and feel the full impac t of taxation . 
According to Rtan,l 
these experiences contribute to better under-
standing of many bookkeeping lessons. The impor-
tance , necessity , and value of accurate tax and 
payroll records, thus related to personal experi-
ences, vivify the exarr~1es cited and explained in 
the bookkeeping text. More, these experiences mean 
that these students must themselves prepare 
lncome- tax returns . 
1 Ryan, Brother Leo V. , '' Bookkeeping Students 1 'Tax 
Clinic'," Business Education World, January , 1953 , p . 232 . 
Fernald1 states that 
1rve cannot expect taxpayers to go ahead free-
ly in business and financial affairs under a cloud 
of uncertainty as to the taxes they may incur. 
Our .. • • tax laws are a maze of mystery to the 
ordinary taxpayer vlho must prepare and file a tax 
return . 
Ferguson2 points out the effect of increased federal 
income taxes on the school curriculum as follo-v.rs: 
1. 11Necessity of classifying expenses as 
dedu ctible and non-deductible 
2. Special payroll records to maintain facts 
regarding withheld taxes 
3. The determination of tax based on business 
profits 
4. Introduction of new accounts such as 
Employees Income Taxes \1ii thheld. 11 
Ferguson also states 
because of the increasing need for bookkeeping 
personnel trained to solve elementary accounting 
problems, comprehensive instruction in tax-bookkeeping 
on the high school and first year college level is 
needed. The bookkeeping cycle has become: (1) 
journalizing, (2) posting , (3) trial balance , (~_) 
worksheet and adjustments, (5) determining taxes 
payable , (6) statements, (7} adjusting and closing 
entries , and (8) post-closing trial balance. 
Ferguson also emphasizes that "bookkeepers and account-
ants capable of handling the routine i-IOrk of step five are 
needed now . 11 
1Fernald, Henry B., C. P.A., 11 Confusing LaVIs Present 
I-·Iaze of li'Iystery to Taxpayer 'rrying to Cope with Tax Return, 11 
The Journal of Accountancy, Decemb ei', 19 50, p . 485. 
2Ferguson, Robert L., 11A New Step in the Bookkeeping 
Cycle , 11 U . B.E.A. Forum, November, 1951, pp . 27, L~0-41. 
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Income taxation is the increasing concern of individuals 
today . The one single act of present- day legislation which 
has affected the economic life of every individual more than 
all other acts has been the 16th amendment to the Constitution 
which empowers the Congress to levy taxes on incomes . In 
19331 federal income and profits taxes amounted to less than 
$ 750,000 1 000. Ten years later , the same levies had risen to 
$7 , 960 , 000 , 000 and in 1946 , with ~Jorld War II ended, the 
tax toll exceeded $38 , ooo , ooo , ooo . 
It has been estimated that nine out of ten Americans 
pay more income tax than they should . The instruction of 
federal income taxes to bookkeeping students in every high 
school will not only add to their individual vocational qual-
ifications for job security but wil l instill principles of 
accuracy , dependability , understanding , and thoroughness , 
and will make for more intelligent citizens . 
Coleman Andrews , Commissioner of Internal Revenue, indi-
cates the desire of making tax instruction a part of the high 
school curriculum. As Commissioner Andrews expresses it : 
give us ts,X-"1-·dse students as new tax-payers and we 
will use the money and man hours so saved for frontline 
enl'orcement to ferret out the hi dden tax dollars that 
go into the pockets of' the::>unscrupulous few and out of the 
pockets of the honest man. -
lcasey , Daniel E., and Helm, William P., "Slash Those 
Taxes ," Duell , Sloan and Pearce , 1948 , New York, pp . 56-64. 
2smale , John G., "About Bti:~iness and Economic Education," 
American Business Education, l!ial•ch, 1954., p . 204. 
Delimitation of the Problem 
Thi s study was limited to a s tudy of federal income 
taxes in vocational bookkeepi ng courses conducted in the 
public high schools of New England . 
Excluded from this study were parochial schools, aca-
demies , private schools , and schools specializing in manual 
ar•ts and home economics . 
Organization of the Chapters 
Chapter I is an introduc t or y chapter consisting of the 
statement of the problem, and delimitation of the study . 
Chapter II is devoted to a study of related literature. A 
detailed description of the method of procedure was outlined 
in Chapter III . Chapter IV gives an analysis of the data 
obtained from the survey. A s~mary of findings and recom-
mendations are included in Chapter v. A sample unit on 
federal income taxes is developed in Chapter VI . 
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C:ff.A.PTER II 
REVIE\.II OF RELATED LITERATURE 
Since this study concerned the teaching of individual 
income taxes to bookkeeping students r a ther than t he per-
sonal use concept , the writers ex8~ined advanc ed i ncome tax 
material . The followine publicat ions were used in the de -
velopment of a table of contents : 
1 . Prentice-Hall Federal Tax Coursel 
2 . The Authentic Guide to Income Tax2 
3. Your Income Tax3 
This table of contents was used in the che ck list and 
also in the construction of chapter six , a sample unit in 
the teaching of individual income taxes. 
Samuel H. Gesserman4 has a brief summary of the essen-
tial points concerning individual income taxes. Although 
this study 1-1as limited t o the personal use concep t of indi -
vidual federal income taxes, that is it dealt only with the 
lPrentice-Hall , Federal Tax Course , Prentice-Hall , Inc., 
New York, N. Y., 1955. · 
2The Authentic Guide to Income TaA, Authentic Publica-
tions , Inc ., New York, I{. Y., 1954 .• -
3 Lasser, J. K., Your Income Tax, Simon and Schuster, 
New York, N. _Y., 1954:--- ---
4Gesserrr~an, Samuel H., Instructional 1'1aterials Designed 
for Use in Teac hing Basic FU11damentals of Municipal , State 
and Federal Taxation, Major Project, Boston University, 1954, 
pp. 93-101. 
-'7 
wage . earner 1 the 't,Jri ters 9f this study found the listing of 
tax forms and the interpretation of federal income tax laws 
very helpful. 
Jeanette Glaiser Houle1 did an exhaustive unit on the 
teaching of individual income taxes to high school a "tudants ~ 
Again, this study concerned taxes from a personal use point 
of view but brought out all the fundamental concepts of 
individual federal income tax. filing . The writers of this 
study made excellent use of r--Iiss Houle ' s unit in the wri t-
ing of chapter six, a sample unit. 
In the writing of chapter six, a sample unit, the 
writers of this study examined an income tax manual written 
by James B. Bo1·rer.2 In this manual the author exp lains in 
detail all of the federal tax laws affecting the individual 
taxpayers, including the forms to be used. Chapter six of 
this study is actually an elaboration of these tax princi-
ples as they affect the single proprietor. 
The teaching of individual federal income taxes be-
longs in the high school curriculum. As the tables in 
chapter four of this study indicate, there is some v-.rork 
1Houle, Jeanette G., Instructional Unit on Personal 
Income Tax Returns' Service Paper, Boston-Dlliversity, 1953, 
pp . 1-6~ . 
2 Bov-rer, James B. 1 Basic Individual Federal Income Taxes 1 
South- Western .Publishing Company, New York, N. Y. , 1954, 
pp . 1-l.J.5. 
being done on the high school level but a careful analysis 
of these tables will a l so reveal that there is a desire on 
the part of business teachers to do more . Thi s same view 
is held by others, such as E .. H. Fairchild1 who maintains 
that the income tax uni t i s necessary instructi on . It has 
been h is exper i ence that as high as 75 per cent of some 
senior classes have part-t i me jobs and consequently these 
people meet the problems of taxation before they leave 
high school . 
James B. Bower2 questions whether high schools are 
g raduating income tax illiterates . Mr . Bower sugg ests that 
school administrators , business education teachers and all 
high school teachers alike , should ask this question: 
8 
vJ'hat Is Being Done in Our Hi gh Schools To Train Students F or 
--- -------
Citizenship Through ~ Knov-rledg e of Income 'raxes? Bo;,rer 
states further that students should be taught material 
pertinent to the averag e taxp ayer and not complicated or 
technical tax information . He further states that mo s t 
individuals terminate their education on the high school 
level . Therefore, if our citizens are ever to unders tand 
the basic concepts of income taxe s, they must be taught in 
the high school . 
1F airchild , E. H. , "'r he Income Tax Unit--Necessary 
Instruction , " Balance Sheet, December , 1954, p . 157. 
2Bower , J10unes B., "Are Hi gh School Graduatin~ Income 
Tax Illi terates?, 11 Balance Sheet , February , 1954, p . 254 . 
Chapter III outlines the methods of procedures in the 
development of this study. 
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CHAPTER III 
}lliTHOD OF PROCEDURE 
The following steps were taken in conducting this study: 
lU 
1 . A number of leading fe deral income tax courses 
for accounting majors in colleges and universi -
ties were analyzed as a basis for presen ting in 
popular and logical teaching order the various 
federal income tax activities which i·re r e possible 
of study on the high school level . 
2 . A check list and letter of transmittal ·Here pre-
pared and submitted to a seminar group in busi-
ness education for critical analysis . 
3. The final draft of the check list and letter of 
transmittal embodying recommended changes were 
mailed to 326 public high school principals in 
the New England States with the request t hat the 
information sheets be distributed to the faculty 
member responsible . for teaching income taxes . 
4. The data received were tabulated and analyzed . 
5. Based upon the findings, a summary and recom-
mendations were formulated . 
Since one of the major purposes of this study was to 
determine the extent of coverage given to the instruction 
of individual federal income taxes in secondary schools, 
a check list was selected as the method best adapted for 
collecting the data. 
The check list was designed in two sections to allow 
for a maximum return. Specific instructions for comple-
tion of Section I of the check list were given for those 
schools offering instruction in individual federal income 
taxes at the time the survey was made. Section II was re-
served for those schools not offering this instruction. 
Every effort was made to prepare the check list so 
that most of the answers could be made by a "check mark 11 
in the spaces provided. 
The check list was arranged so that the teachers could 
indicate the amount of' emphasis given to the teaching of' 
the various tax topics by checking one of' the following: 
Great, Moderate , Little, None. 
The divisions :Cor checking the degrees of emphasis 
-v1ere devised for the purpose of comparing data for cri ti-
cal analysis, to assist in the development of conclusions 
to the s tudy, and as a guide in the preparation of a unit 
of instruction . 
Within 10 days after mailing the check list, 113 
returns were received and 74 lists were received within 
a period of two additional weeks . A total of 187 replies , 
or a 57 per cent return, was attained . 
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Table I is a breakdown of' the returns from the check 
lists mai led to the secondary schools in the New England 
States . Out of 326 check lists, 187 replies, or 57 per cent 
12 
were received . The greatest number of check lists, 207, 
were rnailed to schools in Mas sachusetts and 109 replies, 
or 52 per cent, were received. The percentage of returns 
from schools in other states was high as the table indicates . 
STATES 
l"l.ASSACHUSETTS 
RHODE ISLAND 
CONNECTICUT 
NEV'l HAHPSHIRE 
VERII![ONT 
NAINE 
TOTAL 
TABLE I 
RETURNS FROM CHECK LISTS 
CHECK LISTS 
HAILED 
207 
18 
51 
14 
10 
26 
326 
REPLIES 
109 
11 
35 
11 
8 
13 
187 
PER CENT OF 
REPLIES 
52 
61 
68 
78 
80 
50 
57 
CR£1PTER IV 
ANALYSIS AND INTERPRETATION OF DATA OBTAINED 
FROM CHECK LISTS 
14 
The check lists were used to obtain the data concerning 
the scope of income tax instruction in the curriculum, 
methods of subject-matter presentation, subject-matter 
content (referred to in the check list as activity phases) , 
classroom instructional materials used by teachers and 
students and the adequacy of the instrouctional materials. 
Table II indicates the number of replies to Section I 
of the check list . It may be ~rell at this point to explain 
the main purpose of the tt.,ro sections of the check list . 
Section I was to be answered by those schools which w~re 
currently offering instruction in individual f'ederal i nc.:nne 
taxes . Section II Has intended for those schools not of.fering 
this instruction. ~Cable II further shows that in JYiassachusetts , 
91 schools out of 109 schools responding or 83 per cent, were 
currently offering individual income tax instruction. Simi -
larly, 28 schools in Connecticu t out of 35 respondents or 
80 per cent, indicated that they were offering instruction 
in t_ is subject-matter . From this data one can dravT the 
general conclusion that a great majority of the schools are 
engaged in teaching individual income taxes. Hov1ever , the 
reader must remember that the true significance of this 
information will be revealed in a study and interpretation 
of the other tables in this study . 
TABLE II 
RESPONSES TO SECTION I OF CHECK LIST 
STATE REPLIES 
TO CHECK LIST 
Massachusetts 109 
Rhode Island 11 
Connecticut 35 
Nevi Hampshire 11 
Vermont 8 
Maine 13 
Totals 187 
REPLIES TO 
SECTION I 
91 
10 
28 
8 
9 
151 
PER CENT 
REPLYING TO 
SECTION I 
90 
80 
72 
62 
69 
80 
Table III indicates the number of schools ansv.rering 
Section II of the check list . Section II means that these 
schools were not offering instruction in indivi dual income 
taxes . In Massachusetts 18 schools , or 16 per cent , were 
offering no instruc tion ln this subject-matter. Likewise, 
in Connecticut , 7 schools , or 20 per cent , indicated the 
same situation. 
15 
16 
TABLE III 
RESPONSES TO SECTION II OF CHECK LIST 
STATE REPLIES REPLIES TO PER CENT 
TO CHECK LIST SIGCTION II REPLYING TO 
SECTION II 
Massachusetts 109 18 16 
Rhode Island 11 1 1 
Connecticut 35 7 20 
New Hampshire 11 3 27 
Vermont 8 3 37 
IVIaine 13 4 30 
Totals 187 36 19 
The grade levels at which individual income taxes were 
taught in the 79 schools responding are indi cated in 
Table IV. Fifty-three, or 67 per cent , of t he respondents 
reported instruction offered in the twelfth year and 21 , 
or 26 per c ent, reported instruction offered in the eleventh 
grade. 
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TABLE IV 
GRADE LEVELS AT WHICH INDIVIDUAL 
FEDERAL INCONE TAXES ARE TAUGHT 
STATE GRADE GRADE GRL\.DE GRI1.DE TOTAL NUMBER 
NINE-!:- TEN-lt- ELEVEN TWELVE OF SCHOOLS 
R.ESPONDING 
Massachusetts 1 2 7 30 40 
Rhode Island 0 0 2 5 7 
Connecticut 0 0 6 12 18 
New Harnpshire 0 2 1 1 4 
Vermont 0 0 3 4 7 
Maine 0 0 2 1 3 
Totals 1 L~ 21 53 79 
Per Cent 1% ~-% 26% 67% 
-lt- Not listed in check list 
Table V summarizes the methods of teacher-presenta-
tion used in the instruction of individual federal income 
taxes . The frequency , ~s indicated, shows a f airly even 
distribution among the four recognized methods of' 
presentation, e.g . , lecture-discussion, demonstration1 
18 
problem approach and sample form approach • . Personal problems 
as a method of presentation v-1as favored by only two respond-
ents and qualifi.ed as "best suited to rural communi t ies." 
The lecture- discussion in combination with the s~mple form 
was found to be most widely used over all other methods . 
TABLE V 
METHODS OF PRESENTATION USED IN TEACHING 
FEDERAL INCOME TAXES 
STATE LECTURE- DEMONSTRAT ION PROBLEM SAMPLE OTHER-!!-
DISCUSSION APPROACH FORM 
Mas sachusetts 38 33 26 36 2 
Rhode Island 5 3 1 6 0 
Connecticut 15 7 14 12 0 
New Hampshire 4 2 4 3 0 
Vermont 4 3 4 5 0 
Maine 3 3 1 3 0 
Totals 69 51 50 65 2 
.. 
.,, Not listed in check list 
As indicated in Table VI, a predominance of teacher-made 
outlines as a teaching guide in contrast to the syllabus 
prevailed . Seventy- three, or 84 per cent, of the .schools 
19 
·used teacher-made outlines; whereas, 13 ~ or 16 per cent, used 
a syllabus * 
TABL:t!; VI 
TEACHING GU IDES USED IN INDIVIDUAL 
FEDERAL INCOHE TAX INSTRUCTION 
STATE SYLLABUS TEACHER- l'IADE OTHER 
OU1I'LINES 
Hassachusetts 6 39 0 
Rhode Island 1 7 0 
Connecticut 4 15 0 
New Hampshire 0 4 0 
Vermont 1 5 0 
Haine 1 3 0 
Totals 13 73 0 
Per Cent 167b 84o1 I / 0 Qd jO 
In order to determine the publications and textbooks 
used in the schools s~rveyed, respondents were asked to 
indicate tJ1e name, author, and publisher of the tax mate r ials 
used in instruction of individual income taxes . Al so, a 
classification of the use made of these materials according 
to teacher u se and student use and as bet'Heen reference and 
20 
text material. A careful check of the table will shmv- also 
that of the 124 schools usine: g overnment publications, 
44 schools used these publications as textbooks for teachers 
and stu dents and 80 schools used them for teacher reference . 
Table VII further shows a minor distribution fo r all 
other textbooks and teaching materials . An examination of 
this minor distribution shows that 11 schools , or 6 per cent , 
reported using Prentice-Hall 1 s Federal Tax Course. Of these 
11 schools adopting Prentice-Hall' s Federal Tax Course , h ·Jo 
of them used it as a textbook for teachers , seven of them 
as reference material for students. 
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TABLE VII 
TEACHING MATERIALS AND AIDS USED IN THE INSTRUCTION OF INDIVIDUAL FEDERAL INCOME TAXES 
. 
Massachusetts Rhode Island Connecticut New Hampshire Vermont Maine 
Publ .ication Teacher v Student Teacher Student Teacher Student Teacher Student Teacher Student Teacher Student TOTALS 
Text Ref. Text Ref Text Ref. Text Ret. Text Ref. Text Ret.: Text Ref. Text Re:t Texi Ref. Text 
' 
~ef Text Ref. Text Re • 
United States Government I 
Internal Revenue Forms 14- 21 11 24 1 4 1 I 4 5 6 4- 7 2 2 2 2 2 2 2 2 0 3 0 3 124 
Your Income Tax, by 
J. K. Lasser 1 1 0 1 0 2 0 1 0 2 0 0 0 0 0 0 0 0 0 0 0 0 0 0 g 
Income Tax and Social 
Security,-py D. B. Marti 0 0 0 0 0 0 0 0 2 0 2 0 0 0 0 0 0 0 0 0 0 0 0 0 4 
Clerical Payroll Procedures, 
by Jonn A. Pendery 2 2 0 0 0 0 0 0 0 0 0 0 1 0 1 0 0 0 0 0 0 0 0 0 6 
Federal Tax Course, 
P1 Prentice-Hall 2 3 0 1 0 0 0 0 0 3 0 0 0 0 0 0 0 1 0 1 0 0 0 0 11 
Income Tax Procedure, ' 
by Sherwood-Niswonger 0 3 0 2 0 0 0 0 0 2 0 1 0 0 0 0 0 0 0 0 0 0 0 0 g 
Tax Reports, by 
Commerce Clearing House 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0, 0 0 1 
Bryant & Stratton 
Tax Booklet 1 1 0 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 3 
-
Newspaper Tax 
Series 0 3 0 3 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 6 
Ma~azines 0 1 0 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 2 
Income Tax Guide, by 
· llaxto'ii"'1S'u'6!i shing Company 1 0 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 2 
Oakdale Practice Set 1 0 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 2 
--
Your Personal Income Tax, 
--r5Y !5. v. cliase 0 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 1 
Teacher-made Problems 3 0 3 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 6 
x Reference 
I . 
22 
Table VIII shows the months of the school year during 
which individual income taxes t-Iere taught . The tabulation 
shows that 70 schools, or 84 per cent , indicated a preference 
for the months of January and February . Approximately 7 
schools , o:r 9 per· cent, teach the subject in the month of 
March while 5 schools, or 7 per cent, give instruction in 
the month of December . 
Whi le no reason was asked for the choice of the month 
of the year fo r the instruction of individual income taxes , 
Januar·y a.nd February seem to be t he logical months f1•om a 
psychologieal point of view .. 
TABLE VIII 
110NTH OF SCHOOL YEAR INDIVIDUAL 
FEDER.~L INC0~1E TAXES ARE T AU GHT 
STATE SEPT .. OCT . NOV . DEC . JAN. FEB . 
Massachusetts 0 0 0 3 15 22 
IvJ:a ine 0 0 0 0 0 1 
Connecticut 0 0 0 0 8 8 
Vermont 0 0 0 1 2 4 
New Hampshire 0 0 0 0 0 4 
Rhode Island 0 0 0 1 3 3 
Totals 0 0 0 5 28 42 
MAR. APR . HAY 
4 0 0 
1 0 0 
1 1 0 
0 0 0 
1 0 0 
0 0 0 
7 1 0 
JUNE 
0 
0 
0 
0 
0 
0 
0 
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For f urther study of school schedules for the instruc-
tion of federal income taxes, the number of ·Heekly meeting s 
held for instruction l-Jas requested . As shown in Table I X, 
31 schools , or 39 per cent, schedule instruction five times 
a week . Twenty- five schools, or appr oximately 33 per cent, 
indicated a schedule of four meetings a week . Only 9 schools 
held their class meetings three times a vJeek; eight schools 
held two meetings a week, and five schools met but once a 
week . 
TABL~ I X 
l-TUI-1BER OF TIMES \vEEKLY THA'I' 
FEDERAL TAt'< INSTRUCTION IS GIVEN 
STNJ.1E ONE T'VIJO THREE FOUR 
Nassachusetts 4 2 7 
Nevi Ramp shire 0 1 0 0 
Vermont 0 1 0 0 
Maine 0 0 1 0 
Connecticut 0 4 2 17 
Rhode I s l and 1 0 1 1 
Tota l::: 5 8 9 25 
FIVE O'rHER 
19 0 
3 0 
3 0 
0 0 
7 0 
2 0 
31 0 
• l 
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Table X illustrates the length or duration of time of 
class instruction in individual federa l income taxes. Of 
72 report ing schools, 30, or 42 per cent, reported instruc -
tion periods of forty minutes; 17~ or 24 per cent, reported 
forty-five minute periods ; 12, or 17 per cent, r eported 
fi.fty-five minutes per period; 10, or 14 per cent, reported 
fifty minutes per period, and, 3, or 3 per cent, reported 
sixty minute periods. 
TABLE X 
THE LENGTH OF THE INDIVIDUAL FEDERAL INCOME TAX 
INSTRUCTION PERIOD IN MINUTES 
STATES 40 45 50 55 
HINUTES MINUTES MINUTES l''II l\TUTES 
Massachusetts 17 11 3 4 
Connecticut 7 3 5 2 
Haine 1 1 0 0 
Vermont 2 2 1 0 
New Hampshi:re 1 0 0 3 
Rhode Island 2 0 1 3 
Totals 30 17 10 12 
~~ IVJ:inutes \<Jere supplied by respondents . 
OTHER 
60* 
:[11INUTES 
1 
0 
0 
1 
0 
1 
3 
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The number of weeks devoted to the study oi' income taxes 
is illustrated in Table XI. Of 71 responding schools, 25 
schools, or 35 per cent, spent one week for instruction; 
22 schools, or 31 per cent, spent two weeks for instruction ; 
12 schools, or 17 per cent, indicated spending three weeks; 
8 schools, or 11 per cent, reported t hat four weeks 1-rere 
devoted to income taxes. Approximately 10 per cent of the 
schools showed that they spent from one to seven lfeeks in the 
study o.f the subject .. 
TABLE XI 
NUMBER OF \iEEKS DEVOTED TO THE STUDY OF 
INDIVIDUAL FEDERAL INCOME TAXES 
STATE ONE TVJO THREE FOUR FIVE OTHER ~'" 
Massachusetts 14 9 4 6 1 0 
Maine 0 1 1 0 0 0 
Connecticut 7 4 4 1 0 1.;8 ·weeks 
1- 6 weeks 
Vermont 2 3 0 0 0 0 
New Hampshire 0 3 0 1 0 0 
Rhode Island 2 2 2 0 0 1-7 weeks 
Totals 25 22 12 8 1 
.. 
-;.- Number supplied by respondent • 
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It may be assumed in arriving at any conclusion from 
the data reported in Tables IX, X, and XI , that a majority 
of the schools spend an average of 45 minutes per period, 
meet approximately four times each 11-reek, and devote an 
average of 2.3 weeks to the study of individual federal 
income taxes . In other words, students spend an average of 
6.9 hours :Ln the study of a subject which is an invaluable 
adjunct to the bookkeeping skill, a skill which they will 
try to market upon completion of their studies . The check 
list did not seek to determine whether or not instruction 
in federal taxes was offered each year that bookkeeping was 
offered in the school program. A further assumption can be 
made that uhere t~To and tb..ree year bookkeeping programs are 
offered, the same proportion of time is spent in studying 
taxes . It is conceivable then that a maximu~ of 21 hours 
may be devoted to the study over a three year period . 
Table XII shows the specific objectives which were 
expected to be derived from individual federal income tax 
instruction. As an aid in tabula ting this data, the 
objectivesy as reported, were reclassified under seven 
classifications which most aptly fitted the statements of the 
respondentH . 
The g:t>eatest degree of emphasis was placed upon 
"Personal Use" by 79 respondents. This was followed by 
"Teach Students to become Tax Conscious" in ·33 cases 
reported . Following was "Skill in Problem Solving " in 
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twenty-five cases. "Familiarity of Tax Forms" 1vas stated as 
an objective in 8 cases , while "Psychological Results" was 
indicated in 5 cases . "Vocational Use" Has emphasized in 
2 cases and "Teach Tax Policies of Federal Govern.ment " was 
reported by 1 school . 
Noteworthy is the low number of cases reporting 
"Vocational Use" and "Tea.ch Tax Policies of Federal 
Government'1' as objectives of the study of the subject . It 
would appear tha t a similarity of bookkeeping objectives WO'...lld 
prevail where a subjec t so closely allied to bookkeeping is 
offered in a terminal vocational business curriculQm. 
TABLE XII 
SPECIFIC OBJECTIVES TO BE DERIVED FROM 
FEDERI\.L INCOI'<IE T.AX I NSTRUCTION 
00 1f-t 
~~ 0 (\) 
00 CDE-! 1f-t 1>.> p '0 0 +> +> 
;:1 (!) I7J 1><: ~ -r-io:! 
M +>El::l Cl1 11.1 (!) HS 
Cl1 tQOO E-t<Drl@ cU ~I STATE ~ O •r-l -r-ial •ri 0 0 Jj(l)O .£1VHH ril'y 
tr.) 0 r:f1 Ol () •rl (!) (!) i~ H a:! ~ aS rl 'd :> (]) (]) 0 0 (]) 0 (]) 0 
P-i E-!80 E-IP..t!i,o lit E-i 
Massachusetts 30 21 0 8 
Maine 2 0 0 0 
Connecticut 11 7 1 0 
' Vermont 6 0 0 0 
New Hampshire 4 1 0 0 
Rhode Island 6 L~ 0 0 
Totals 79 33 1 8 
Q() 
~ 
..-1 M 
:> Cl1 
rl ('_) 
0 ..-1 
tf} t.D 
~ 0 
..-IS rltr.l 
(!) 0+> 
rlrl ...dM 
r-1..0 ('_) ::::1 
•rl 0 P.,C/1 
.=s:IH C/1(1) 
tf}P.., P...P:: 
8 0 
0 0 
8 2 
3 1 
2 2 
4 0 
25 5 
.-I 
Cl1 
~ 
0 
•r-1 
.j..) 
Cl1 
('_)(]) 
OC/1 
:>o 
0 
1 
0 
0 
0 
1 
2 
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In Table XIII is shown the degree of emphasis Hhich is 
currently placed on individual federal income tax instr,J.c -
tion . For (;)Xample, tax rates and exemptions constitute 
important items in the preparation of any tax return . And 
yet , 37 schools indicated that they give great attention to 
this subject-matter Hhile 3LL schools indicated moderate 
attention only. 
Tax returns cannot be properly executed 1...ri thout a 
thorough k.nowledge of the optional standard deduction . 
However , Table XIII shows that 14 schools consider it de -
serves great attention and 34 schools favor moderate empha-
sis. Likewise , it would be expected that all respondents 
1...rould signify great emphasis on the Norms of Return and yet , 
33 schools indicated great emphasis, while 35 schools deemed 
mode rate attention sufficient ~ 
An analysis of other activity phases in Table XIII Hill 
show similar inconsistencies as to the degree of emphasis 
being placed on certain phases of income tax instruction . 
TABLE XIII 
DEGREE OF EMPlffiSIS CURRENTLY PLACED UPON I NDIVIDUAL IJCOME TAX INSTRUCTION 
Activity Phase 
Tax Rates - -Exemptions 
Gross Income --Exclusions 
Gross Income--Inclusions 
Capital Gains and Losses 
Dividends 
Deductions--Adjusted Gross Income - -Non- Business 
Deductions--Adjusted Gros s Income--Business 
Other Deductions : Interest , Medical , . Personal , etc . 
Deprecie.tion 
Losses 
Bad Debts 
Optional Standard Deduction 
Withho lding 
Inventory 
Accounting 
Forms of Return 
Penalties 
Totals 
Extent Covered 
Great Moderat e Little None 
37 
17 
25 
1 
3 
21 
5 
26 
8 
5 
6 
14 
39 
2 
11 
33 
10 
263 
34 
39 
37 
10 
22 
28 
25 
31.~ 
24 
21 
18 
3l~ 
28 
20 
22 
35 
19 
l-1-L~ 7 
7 
8 
6 
35 
33 
18 
19 
lL!-
24 
26 
27 
13 
5 
25 
14 
8 
29 
311 
0 
7 
6 
24 
8 
3 
13 
3 
13 
16 
20 
5 
1 
17 
16 
1 
10 
163 
30 
Table XIV indicates the extent of coverage which 
Should be .Placed upon individual federal income tax acti-
vity phases. The same activity phases as the ones appear-
ing in Table XIII are included in this table. Both tables 
~..rere answe:red by the same respondents. Hov-Jever, a careful 
analysis of Table XIV will indicate that the respondents 
fe.v or a mo:re complete coverage of certain activity phases 
than is actually being given (Table XIII). For example, 
take the a(~tivity phase Ta.."'{ Rates Exemption. According to 
Table XIV , 45 schools indicate that great emphasis should 
be given to this subject-matter and yet only 37 schools in 
Table XIII were actually doing it. 
Other eomparisons betv.reen Tables XIII and XIV will reveal 
that schools are not consistent in the amount of emphasis 
placed upon the various activity phases. For the most part, 
Table XIV is indicative that a majori ty of the schools favor 
more emphas is upon the essential tax activity phases than 
is actually being given. 
TABLE XIV 
THE EXTEW~ OF COVERAGE WH ICH SHOULD BE PLACED UPON 
I NDIVIDUAL FEDERAL INCONE TAX ACTIVITY PI-IASES 
Activity Phase 
Tax Rates---Exemptions 
Gross Income--Exclusions 
Gross Incone--Inclusions 
Capital Gains and Losses 
Dividends 
Deductions·· - Adjusted Gross Income 
(Non-Business) 
DeductionS ··-Adjusted Gross Income 
(Business) 
Other Deductions : 
Interest,, Medical, Personal, etc . 
Depreciation 
Losses 
Bad Debts 
Optional Standard Deduct ion 
\H thholdin€; 
Inventory 
Accounting 
Forms of Return 
Penalties 
lVIodel or se~mple Filled-in Forms 
Practice Assignments of 
Graded Difficulty 
-1:0 Hee.d 0f Household 
-11- Computation of Self-Employment 
Tax 
-!!- Declaration of Estimated Tax 
* Joint and Separate Returns 
Totals 
* Listed by Respondents 
45 
28 
35 
.s 
9 
24 
13 
38 
11 
8 
6 
28 
41 
13 
20 
40 
18 
Ll-4 
30 
0 
0 
0 
1 
457 
2~-
34 
27 
26 
30 
34 
30 
25 
36 
30 
32 
24 
24 
25 
20 
21 
26 
15 
24 
1 
1 
1 
0 
510 
2 
3 
3 
29 
26 
5 
15 
2 
16 
24 
26 
6 
3 
24 
12 
4 17 
0 
2 
0 
0 
0 
0 
219 
0 
2 
l 
3 
1 
1 
2 
1 
2 
2 
2 
1 
1 
2 
2 
0 
3 
0 
0 
0 
0 
0 
0 
26 
31 
In Table XV, the instruction of the subject is favored 
by 24- schools , or 67 per cent . Table XV refers to 
Section II of the check list . Twelve school s , or 33 
per cen t , indicated that they did not believe that such 
instruction should be a part of the business curriculum. 
TABLE XV 
INSTRUCTION OF I NDIVIDUAL F'EDERAL INCOME TltXES 
AS A PART OF THE BUSINES. CURRICULUM 
(Replies to Section II of the Check List) 
STATES YES 
Maine 3 
New Hampshire 1 
Vermont 1 
I"lassachusetts 14 
Rhode Island 0 
Connecticut 5 
Totals 24 
NO 
1 
2 
2 
4 
1 
2 
12 
32 
Table XVI indicates the recommended grade l evel at which 
i ndividual .federal _ncome taxes should be taught were the 
subject i ncluded in the curriculum. Seventeen respondents 
represent i ng 63 p er cent of the schools ans1.-rering Part B 
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of Section II of the check list indicated a preference for 
instruction at the 12th grade l evel . Tl...renty-two per cent , 
or six schools , favored the 11th grade level . Seven per cent 
of the replies recommended the lOth grade level and seven 
per cent preferr•ed instruction in the 9th grade post- high 
school level . 
In chapter 5, a summary of the f i ndings and recornmenda-
tions appears . 
TABLE XVI 
GRADE LEVEL AT WHICH INDI VIDUAL FEDERAL INCONE TAXES 
SHOULD BE TAUGh~ 
STATES Grade Grade Grade Grade Other ~} 
9 10 11 12 College 
Connecticut 0 0 1 4 0 
Massachusetts 1 1 2 4 0 
Rhode Island 0 0 0 0 0 
New Hampshire 0 0 0 4 0 
Maine 0 1 1 1 1 
Vermont 0 0 2 1 0 
Totals 1 2 6 17 1 
~~ Completed by Respondent 
3 4 
CHAPTER V 
SID~RY OF FIND I NGS AND REC0~~1~ATIONS 
The main purposes of this study were to determine the 
current pPactices, trends, and problems i n teaching income 
t8Aes to vocational bookkeeping students in the se condary 
schools in New England and to develop an instructional 
unit on federal income taxes . 
The findings relative to the study were as follows: 
1. Of the 187 respondents, 151 , or 50 per cent , gave 
8ome instruction to bookkeeping students, ~vhile 
2~4, or 13 per cent, expressed the desire to in-
clude the instruction because of its significant 
importance to successful business operations . 
'I'wel ve respondents , or seven per cent of the 
tot~l replies, stated that t hey did not believe 
that instruction in individual income taxes 
should be a part of the business curriculum. Of 
t he 13 per cent stating the desire to include in-
struction, reasons such as "inadequate teaching 
materials ," "insuf fic i ent time," "too complicated 
for comprehension by high school students ," "in-
struction now under Social Studies ," "not practi -
cal for instruction below college level ,u "teacher 
not competently trained in this field, " "should be 
taught by an internal revenue agent or la~.yyer, tt 
were offered in explanation for not including 
instruction at the time the survey was made . 
2. Fifty-three of the 151 schools responding to 
Section I of the check list stated the grade 
level at which instruction in federal income 
taxes is given as grade t1-Jel ve. •rwenty-one 
replies indicated a preference for grade eleven. 
Four schools offered instruction in grade ten 
and one school in grade nine. 
Of the 36 schools which did not offer federal 
income tax instruction at the time the survey 
was made, 17 reported instruction should be 
given in grade twelve. Six schools reported 
instruction .should be given in grade eleven, 
and two schools in grade ten. The ninth grade 
v.ras recormnended in one case and college or 
post-high school grade in still another case. 
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3. The methods of teacher-presentation of the subject 
vwre fairly evenly distributed among the four 
reco~nized methods of presentation, e . g ., lec~ure­
d:i.scussion, demonstration, problem appi•oach, and 
SE@ple form approach. Sixty-nine replies indica-
ted using the lecture-discussion methods or in-
cluded this method among other combination methods 
of presentation . The demonstration method was 
listed in 51 replies. The problem approach was 
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used by 50 respondents and the sample form approach 
v-ms employed in 65 schools. Personal problems as 
a method of presentation of the subject by the 
teacher vias not included in the check list but 
was listed by two responding schools . 
4. A predominance of teacher-made outlines as 
teaching guide was reported by 73 schools of the 
86 schools v-rho responded to the question on the 
u8e of teaching guides. A syllabus was employed 
as a teaching guide in 13 of the responding 
sehools. 
5. The greatest use of tax material available in the 
field of federal income taxation was made of u. S . 
Internal Revenue forms v-rhere 124 adoptions were 
u:::ed either as a teacher's text or reference and 
as student's text or reference. Of these adopting 
cases, L~L~ used the material as textbooks by both 
teachers and students, and balance of Bo, was 
used solely as reference material by teachers and 
students .. 
Pr·entice-Hall 's Federal Income Tax Course was used 
in nine cases by teachers and students as reference 
material . One school reported using this publica-
tion as a textbook by the teacher . 
Your Income Tax by J. K ~ Lasser was adopted as a 
textbook for the teacher b y one reporting case 
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and as a reference book for both teachers and stu-
dents in seven cases. 
South-i.rlestern Publishing Company 1 s publication 
titled Income Tax Procedure by Sherwood--l1iswonger, 
was reported used in eight cases as a source 
reference by both teachers and students . 
Newspaper tax series and teacher-made problems 
were reported used in six cases each. The news -
paper information tfas used as reference by both 
teachers and students; teacher-made problems were 
used as text material by teachers and students. 
Prentice- Hall 's publication entitled Income Tax 
and Social Security Course by D. B. Hartl , was 
used as text material in four cases by teachers 
and students. 
J~hn A. Pendery's Cleri cal Payroll Procedures by 
South-\'lestern Publishing Company was used as a 
textbook in two cases by teachers and students. 
6. The month of February was the most common part 
of the school year at which federal i ncome taxes 
was taught. Forty-ttvo schools s ta.ted the month 
or February; 28 schools, the month of January; 
7 schools, the month of March; 5 schools, the 
month of' December, and 1 school, the month of 
April. 
1. Five times weekly was given as the number of' 
weekly meeting s for federal tax instruction by 
31 schools. Twenty-five schools indicated four 
meetings per week; nine reported three meeting s; 
eight reported two meeting s, and five indicated 
one meeting each week. 
8. The reported leng th of the instruction period 
varied from 40 minutes to 60 minutesa Thirty 
schools scheduled L~O minute periods and seven-
teen schools held 45 minute classes. Fifty 
minute periods were reported in 10 cases, and 
fifty-five minute periods in 12 cases. Three 
schools reported 60 minute periods . 
9 . In reply to the number of weeks devoted to the 
study of federal income taxes, 25 schools stated 
s p ending 1 week's time, and 22 schools, 2 weeks. 
Ti••relve schools devoted 3 weeks to instruction 
and study; 8 schools spent 4 weeks; 1 school, 
5 weeks . Other replies were l school, 6 weeks; 
l school, 7 weeks; and, 1 school, 8 weeks . 
10. Personal use as a specific objective of federal 
ir..come tax instruction was reported in 79 cases. 
Teach students to be tax conscious was stated 
in 33 cases. In twenty-five cases, the objective 
\-las 11skill in problem solving . 11 In 8 cases, 
nfamiliari t y of tax forms 11 ; •Tpsycholog ical re-
sults 11 Has indica ted in 5 cases; 11 voca tional use" 
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v-ras listed in 2 cases, and "teach tax policies of 
federal government" in 1 case . 
11. The extent of coverage of federal income tax acti-
vity phases ranged from 11 great" to "moderate" to 
11 Llttle . " •rax rates, exemptions, gross income, 
inelusions and exclusions, together with withhold-
ing ranged as "great." Gross income inclusions 
and exclusions, business and non-business deduc-
tions for adjusted gross income , other deductions , 
optional standard deduction, accounting and forms 
of return ranged as "moderate . " Depreciation 
ranged between "moderate" and "little." Rang ing 
as 11 li ttle 11 t•rere losses , bad debts and inventory. 
1 ;2 . The extent that federal income tax activity phases 
should be covered ranged .from "grea-e' to "moderate" 
with but two exceptions . Great coverage wa~ men-
tioned for tax rates, exemptions, gross income in-
elusions, other deductions, optional standard de-
. 
duetion , withholding, fo rms of return, model or 
sample filled- in forms , practice assignments of 
graded difficulty. Moderate coverage 1-ras stated 
for gross income exclusions, dividends , business 
and non-business deductions, depreciation, losses , 
bad debts , and penalties. Inventory was reported 
as "little" to "moderate" and capital gains and 
losses as "little ." 
40 
The writers of this study. fee:J_ tl;ie fol:}.pwing recom.rnend-
ations are in order: 
1 . The head of each business education department 
should arrange for a meeting of business education 
teachers for the purpose of forming a committee 
and upon the shoulders of this committee should be 
placed the responsibility of preparing a course o:r 
study for individual income taxes. 
2. THo courses o:r study should be prepared, one geared 
to the personal use concept and the second should 
be: geared to bookkeeping majors . 
3. The t wo courses of study should contain the follow-
ing: 
a.. Objectives of incom.e tax instruction. 
b . List of topics to be covered . 
c. Recommended text and re:ference materials. 
d. The stage of' the bookkeeping cycle at which 
it is to be taught (bookkeeping students 
only). 
e. Time to be devoted to this subject . 
f. Recommended activity phases to be covered 
and the degree of importance of each phase. 
It is the considered opinion of the writers that · if the 
above reco~nendations were carried out, the bookkeeping stu-
dent would leave high school with the proper tools for employ-
ment . Notwithstanding the fact that accountants are usually 
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delegated the responsibility of filing tax returns, the 
bookkeeper is an essential cog in preparing the books for 
taxes. In this day and age of t axation, the bookkeeper must 
be tax con~3cious and the writers believe that high schools 
can render businesses a valuable service by preparing book-
keeping students to understand the problems of taxation. 
Chapter VI is a sample instructional unit in the teach-
ing of indlvidual income taxes. 
/~ 
CHAPTER VI 
S AHPL:t.; CHA?T~R POR INS'r RDCTIOl\! OF' I NDIVIDUAL 
I NCmm TAXJ:!;S TO BOOKKE.C.:P I NG STUDEliT'l'S 
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One of the subordinate problems in this study was to 
develop a sample instructional unit on individual income 
taxes for b ookkeeping students. The Fashion Shop prob lem 
at the b eg :i.nning of t his chapter definitely presents a 
bookkeep ing prob lem and mo s t a s suredly an annual business 
p rob lem. 'I'he high school student wh o has successfully 
completed bookkeeping can prepare the necessary f:i.nancial 
statements, such as a profit and loss statement, and a cost 
of sales statement. Chapter V clearly indicates the need 
for the correlation of bookke eping problems and the tax 
prob lems of the proprietary business. The purpose of t h is 
chap ter is to present t he bookkeeping problem, to discuss 
the tax problems involved, and, finally, to prepare a 
satisfactory tax return for l111rs. Joyce Tremont , the owner 
of' the F'asb.ion ShOJ:J, a l adies 1 apparel store .. 
Mrs. J·oyce Tremont is the sole proprietor of an exclu-
sive dre s s shop operating under the name of the Fashion Shop 
and located at 30 77th Avenue in Boston , Hassachusetts . 
From the books of the company the follm.._r ing surmnary state-
ment was taken: 
Sales 
Cash Discount on Sales 
Returns and Allowances on Sale s 
Inventory on 1/1/53 (Cost or Ivlarket ) 
Inventory on 12/31/53 (Cost or Market) 
Merchandise Bought for Sale 
Jl.1a terlal.s and Supplies 
Salary and Commissions t o Saleswomen 
Fire and Theft Insurance 
Postage 
Light 
Telephone and Telegraph 
Repair•s ( Plu.mbing ) 
Auditlng and Legal Fees 
Taxes Paid 
ADDITIONAL DATA : 
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$37 , 000 . 00 
400 . 00 
1,900 . 00 
6, 050 . 00 
~-, 850 .oo 
9, 115 . 00 
2 , 320 . 00 
5 , 521 . 00 
190 . 00 
117 . 00 
160 . 00 
75 . 00 
65 . 00 
150 . 00 
317 . 00 
Depreciation on store furniture and a delivery truck 
totaled $1 , 250 . 00. The store furniture, with an estimated 
life of 10 years, was purchased for $5,000 . 00 on January 1 , 
1945. The delivery truck cost $3 1 000 . 00 on January 1, 1950, 
and had an estimated life of four years . 
In 1953, Mrs . Elaine Br u ce ljJas declared bankrupt . She 
was without assets and owed the Fashion Shop $145 . 00 . 
}ws . Tremont does not employ a reserve for bad debts . 
Interest of $60.00 accrued and -vms paid on a bank loan made 
for business purposes . 
Mrs . Tremont is a widmv with tHo children, Lorraine and 
Paul . She also supports an invalid mother. Her Personal 
expenses are as follows: 
Church -- Holy Rosary , Boston, Massachusetts $750 . 00 
Intere:3t on I'1ortgage--Co-operative Bank 
Real Estate Taxes -- Personal Res:i.dence 
295.U~ 
300 . 00 
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From the data given in the problem, the following profit 
and loss statement can be dr afted 
Sales 
Les s : Sales Returns and Allowances 
N•::t Sales 
Less: Cost of Sales 
Inventory, 1/1/53 
Merchandise Bought 
Inventory, 12/31/53 
Cost of Sales 
Gross Profit 
Les s : Operating Expenses 
Materials and Supplies 
Salaries and Commissions 
Fire and Theft Insurance 
Postage 
Light 
Telephone and Telegraph 
Repairs (Plumbing) 
Audit i ng and Legal Fees 
Taxes 
Depreciation Expense 
Bad Debt Expense 
Interest Expense 
$ 6, 050 . 00 
9,115 . 00 
$15 ,1()5 .00 
~850 .00 
$ 2 ,320.00 
5 , 521 .00 
190.00 
117. 00 
160 .00 
75 . 00 
65 . 00 
150 . 00 
317 . 00 
1 , 250 . 00 
1Lt.5 . 00 6o.oo 
Total Operating F~penses 
Net Profit from Operations 
Less : Other Expenses 
Sales Discounts 
Net Profit 
$37 , 000.00 
1 ,900 . 00 
$35 , 100 . 00 
10 , 315 . 00 
~k24 , 785 .oo 
10 , 370 . 00 
$14, 415 . 00 
400 .00 
$14,015. 00 
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The 01r1ner of the Fashion Shop is certainly interested 
in this statement. After all, the preparation of financial 
statements is the ultimate purpose of all bookkeeping sys-
t ems . However, in this day and age of taxation, the book-
keeper has to realize that this profit and loss statement 
must be interpreted in the light of current taxation laHs. 
Notwithstru1ding the fact that accountants are employed to 
prepare the income tax returns of businesses, it is still 
of the utmost importance that the bookkeeper be acquainted 
1.-.r i t h such problems . 
In order to introduce the tax problem of Mrs . Joyce 
Tremont and the Fashion Shop , it will be necessary to dis-
cuss some of the elementary principles of taxation such as: 
1~ Hhat is taxable income 
2 . What are deductible expenses 
j. Tax forms avai lable to the taxpayer 
'l'A.K.ABLE H~ COHE: 
Taxable income represents all items of income not 
specifically exempt b y law . Ex~mples of taxable income are: 
wages, salaries, conrrnissions; net profit of businesses , divi-
dends on stock , interest, g ains on the sale of real and per-
sonal property, ru1d certain miscellaneous types of income . 
Conversely , such items as g ifts, social security and unemploy-
ment benefits, certain classes of interest , certain types of 
lii~e insurance proceeds are exempt by lav-.r. In such a report 
as this , it is imp ossible to discuss in detail each item of 
incomea Hm·vever , as indicated previously, there is a 
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plenitude of material prepared by the Federal Government and 
publishing houses available to teachers and students . 
DEDUCTIBLE EXPENSES: 
In discussing expenses , the following classification 
must be made. In connection with this classificat5_on, an 
explanation of terms will be g iven. 
1. Deductions for adjusted gross income 
a . for an employee 
b . for an employer 
2 . Non- business deductions 
EXPLANATION OF TERMINOLOGY: 
Deductions for Ad justed Gross Income are those expenses 
allowed as a deduction from gross taxable income (see taxable 
income) to arrive at what is called adjusted gross income . 
Non-bu:3iness deductions are amounts paid for contribu-
tions , personal int eres t charges, personal taxes, medical 
and dental expenses, losses from fire , storm, other casualty 
or theft , and miscellaneous personal deductions . 
From the foregoing the follmdng formulae may be used : 
Income Minus Exempt Income Equals Gross 
~,axable Income 
Gros s Taxable Income Minus Deductions for 
Ad justed Gross Income Equals Adjusted Gross 
Income 
A~justed Gross I ncome Minus Non- business 
Deductions Equals Net Income 
:Employee Deductions for Ad justed Gross Income : The 
employee is limited to two types of deductions in arriving 
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at adjusted gross income . 
1 . Travel, meals and lodging while away from home 
in connection with employment 
2 . Reimbursed employment expenses 
Employer Deductions for Ad justed Gross Income : Emp loyers 
are alloi>Jed to deduct all ordinary and necessary expenses in-
curred in the operation of their businesses . 
Example : Purchases of merchandise , wages, rent 1 
heat , light and power , telephone, office 
supplies , etc . 
Non-business Deductions : These deductions are of a per-
sonal nature such as , contributions , personal interest char-
g es, taxes,. medical expenses and miscellaneous personal de -
ductions. In discussing these non- business deduct ions it is 
necessary to i ntroduce the various tax forms because these 
non-bus iness deductions are allowed only if the taxpayer 
chooses to file a certain form ~ 
TAX FORNS : 
The following tax forms are available to t axpayers: 
1040A 
1040 
1041 
Wage Earners Return 
Short Form 
Long Form 
Form 1040A ls used by taxpayers whose income is prima-
rily '..rages . Specifically , a taxpayer may use lOL~OA if : 
1. his total income is less than $5,ooo .oo and 
2 . his total income consists entirely of 
a . salaries, wag es or other compensation 
for services performed as an employee and 
for which t he taxpayer has withholding 
statements (Form V.l - 2) or 
b . other wages or 
c . dividends or 
d . interest or 
e . a combination of the above-named sources 
of income, and 
3. the taxpayer's total income from sources other 
than 1-1ages subject to withholding , that is , the 
total of items 2b, c , d above , is not more than 
*~100 . 00 . Obvious l y , lvirs . Joyce rrremont, pro-
prietor of the Fashion Shop , cannot use this form 
lO.L1.0A . 
Short Form 1040 
48 
A taxpayer may elect to file this form if his a d justed 
g ross income is less than $5 , 000 . 00 (refer to the explanation 
of adjusted gross income) . If this form is used, the tax-
payer does n o t itemize his non- busine s s deductions but rather 
uses a tax table appearing on the back of form 1040 . 
Incidentally, there is really only one 10~.0 form 
although we have repeatedly referred to the short form 1040 
and the long form. The differenc e is that the first two pages 
of the 1040 form con stitute the short form; whereas , the l ong 
form is represented by all thre e pages . Whether or not the 
owner of t he Fashion Shop coul d use the short form is contin-
gent upon her adjusted gross income . 
In referring back to the statement of profit and loss 
of the Fashion Shop, the net inc ome i s an indication that 
t h e taxpayer , the o-vmer of the Fashion Shop , cannot use the 
short form in filing her tax return . Ho~vever , He cannot be 
sure until this net income of the company is a ggregated with 
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other income of the taxpayer, such as , "f..\Jages , dividends, 
interest ar-'.d also until certain losses vrhich the taxp ayer may 
have incurred are taken into consideration . For examp le , ir 
t he owner of the Fashlon Shop had the f ollowing : 
1 . 
2. 
3. 
net income from business 
dlvidends 
deductible losses from the 
sale or stock and/or the sale 
or pro.perty 
$1L~ , 015 . 00 
200.00 
12 , 000 . 00 
she would have an adjusted gross income of $ 2 , 215 . 00 . 
T-1.rs . Joyce Tremont may elect to use the short form. The 
/;2,215 .. 00 figure was arrived by adding the net income and 
the dividends and deducting rrom this total the ~~12,000 . 00 
in deductible losse s . 
Every ta.xpayer has the right to choose his tax return. 
The term taxpayer includes wage earners, those people 1..rhose 
income consists of dividends andjor interest and the person 
v.rho is the :30le proprietor of a business , commonly referred 
to as a single proprietorshi p . Partnerships and corporations 
are purposely omitted from this discussion . However, it may 
be well to point out that the partners themselves use the 
ss.me forms as the individuals just mentioned . 
In diseussing the tax problems of Ivws • • Joyce Tremont ., 
owner of the Fashion Shop , and the same applies to all 
proprietary businesses, a Schedule C must be filed along 
with the 101.1_0 form whether it be the short or long form . 
The purpose of the Schedule C is to show the gross income, 
purchases of merchandise and all deductible operating expen-
ses .. The net income as reflected on Schedule C is transferred 
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to page 2 of t he 1040 form. Form 1040 will also show o t her 
types of income such as wages, dividends, interest , gai ns 
from the sal e of p roperty and all such income items are 
added t o gether . Form 1040 ·w-ill also show deductible lo s s es 
such as lo s ses from the sale of property and such lo sses are 
deducted from the to t al income . The resulting figure is the 
a d justed gross income of the taxpayer . It is this adjusted 
g ross income figure which dictates the use o f the short or 
long form lOl-t-0 . The rules are : 
1. If ad justed gross i ncome is less than ·?5,ooo .oo , 
the taxpayer can use the short form but is no t 
forced to d o so. The taxpayer could use the long 
form if the form resu lts in a lesser tax . 
2. If adjusted gross income is $5 ,000.00 or more, the 
taxpayer must use the 1040 long form . 
Long Form 1040 
The rule as to 1.rho may use this form has already been 
g iven in the prev iou s paragraph. Retrospecting a little, 
the long for m means the use of a ll three pag es of f orm 1040 . 
However, there a re a few explanations n ecessary. As you un-
doubtedly recall, the taxpayer who uses the short form c om-
putes his tax by r eference to the tax table on the back of 
t he form . This table automa t ically allows the taxpayer a 
ten per cent deduction fo r personal expenses . This ten per 
cent is included in the compilation of the tax table . The 
use of the long form 1040 means one of t wo thin g s : 
1. either the taxp ayer itemizes his personal 
deduc tions s uc h as c ontributions, interest, 
taxes , medical, etc . on pag e 3 or 
2. the taxpayer can elect to use the standard 
ded·;..lction which means that the taxpayer 
can deduct ten per cent of his adjusted 
gross income ($1,000.00 maximum) in lieu 
of :itemizing his deductions . 
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As a recapitulation, the following steps must be consi-
dered in deciding what form is to be used: 
Step 1: Determine the adjusted gross income of 
the taxpayer . 
Step 2: If the adjusted gros s income is le ss than 
;p5,ooo.oo, either the 1040 short form or 
1040 long form can be used . If the tax-
payer can itemize as personal deductions 
more than ten per cent of the adjusted 
gross income, he should use the 1040 long 
form . If he cannot itemize more than ten 
per cent of the adjusted gross income , 
page three shoul d be torn off and conse-
quently he would use t he short form. The 
taxpayer v10uld consult the tax table to ar-
rive at the tax . 
Step 3: If the adjusted gross income is $5,ooo.oo 
or more , the taxpayer must use all three 
p age s, that is the long form. He will 
either itemize his personal deductions 
on page three (upper part) or in the 
lower section use ten per cent of the 
adjusted gross income ($1 , 000 . 00 maximum) 
whichever provi des the greater deduction. 
The use of the 1040 long form will be illustrated at 
the end of this chapter . 
There aJ:>e many other probl ems that should be discussed 
as far as the preparation of a tax return is concerned . How-
ever, since our objective is merely to prepare a sample chap -
ter , we shall only mention these items and not render a de-
tailed explanation. Some of these tax problems are: 
Boston University 
School of Educat1on 
l · Library 
1 . computation of depreciation 
2 . bad debts 
3 . basis of accounting , c a sh or accrual 
4. capital gains and losses 
5. computation of self-employment social 
security tax (s ee inside of Schedule C) 
6 . hovJ' to report income from rents and to 
deduct expenses attributable thereto . 
7. detailed explanation of deductions for 
medical expenses and other allovlable per-
sonal deductions . 
e. explanation of the estimated income filing 
for s elf-employed individual s 
In conclusion, the writers feel that this chapter has 
been developed extensively enough to justif'y our position 
that bookkeeping students need tax instruction. 
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FORM 1040 F OR CALENDAR YEAR 1954 1954 or other taxethle yea r beginning , 1954, and ending • 195 
U. S. T seasury D epartzne ut 
PLEASE TYPE OR PRINT PLAINLY Do not write In these spaces Internal Reveaue Senric e 
U this is a joint return of husband a nd wife, use first names of both Serial Narne 
U. s: INDIVIDUAL Joyce Tremont ' ' No. .. - - .. ---- Street and number or rural route (Cashier's Stamp) 
INCOME TAX Horne ' i3l!i ~Ea-s i: ffi:iirid Street Address I City, to~. or post office; Postal zone number; Stale 
RETURN Boston, Massachuset t s Yc•ur Socia l Security No. and O ccupation I Wife 's (Husband' s) S . S . No. and O ccupalion 019-54-6281 1 Merchant 
-------
I 
---- ---
1. List your name. If your wife (or husband) had no Check below if at the end of On lines A and B below-
income or if this is a joint return, list a lso her (or his) your taxable year you or if neither 65 nor blind write the figure 1 
_!___ name: your wife were- If either 65 or blind write the figure 2 A. __ J.o.y.:c_e ___ T..r..eman.t.. ___ __________________________ II both 65 and blind write the figure 3 65 or over 0 Blind 0 Number of exemptions for you ... 
Your B. 65 or over D Blind 0 Number of per (or his) exemptions . __ Q ___ (Your- ;tf~;; -~~~;=~~;~~t list -if -;h; -~ - f1li~~-;,. -~;p~-r~!; ~~-ht~----
exemp- or if she had income not included in this return) Enter number C. List names of your children Lo r raine tions who qualify a _s dependents; give -------------Pa--1----------------- --------------------------------------- of ch ildren_ .. listed 2 a ddress if different from yours. __________ _______ }! _______ ____________ 
--------------------------------------- ·-
---
--r---
• D. Enter number of exemptions claimed for other individuals listed in Schedule I on page 2 . . .. . . .. . ... ....... . . . . ~ E. Enter total number of exemptions claimed in A to D above . . . . . ..... .. .... .. . . . . . .. . . .... .. ..... .. ........ !± 
~ z. Enter yo~r total wages, salaries, bonuses, commissions, and other compensation received in 1954, hef ore payroll deductions. 
:I: Persons claiminc;r tra veling, transportation, or reimbursed expenses, and Outside Salesmen, see instructions. 
(';! A. E=ployer's N aJ.ne B . Where Ernp loyed (City a n d State) C . Total Wagos, E tc. D. Income T ax W ithheld 
. 
i.S: ~~~~~~~~~~~~~~X~r~~i?IQi~~L~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ ~~~~~~~~~~~~~~~~~~~~~~ ~~~ $ ________ ------------ ------- $ _____________ ------- -------til --------------------- ------- --------------------·- -------~ Your ~ -3:-~~::~~~~~ci~-~i~-~~~-~~~-~:~~~~~ci-~:ci:; ·:;;~-~:------E~t;;-i~;t~-"h;;~-:=;: $ - -0-- --0--0 in- ------- $ ~ --------------------
comt. continua tion plans for sickness or injury. (See instructions) . . . .. ... . .. . --0--~ 
$ - - 0--0 4. Balo.nce (item 2 less item 3) . ...... . . . . . .... .. . . .. . . . . . . . ... ... . . .... . 
----------- -------- -------
gf -- _ ..... 5. If you received dividends, interest, or any other 14,015 00 ll. income (or loss), give details on page 2 . .. . .. . . . . Enter total here ~ 
0 14 ,015 0 6. Adj u s ted Gross Income (sum of items 4 and 5) . . . Enter total here~ $ 00 
~ (Unmarried or legcdly separated persons qua lifying as "Head of H ous ehold," check here O . See ins~~}io~s:.) 
~ How to (Su rviving widows and widowers who ·qualify for special tax computation , check h ere 0 . See instructions.) ~ figure IF YOUR INCOME WAS LESS THAN $5,000-Use Tax Table unless you ilm~ize deductions. This ta ble allows about lO percen lk: of your income for charitable contributions, interest, taxes, medical expenses, etc. If your deductions exceed 10 percent, i 
~ the tax will usually be to your advantage to itemize them and compute your tax on page 3 . 
< IF YOUR INCOME WAS $5,000 OR M ORE-Compute tax on page 3. Itemize or use standard deduction, whichever is E-o to your advantage. 
:r: 
0 7. Enter your tax from the Tax Table , or from line 13, page 3 ... . .. . . . ... .. .. . .. . .. . . . . .. . ... .... $ ________ -?. .. -~.1.±-2 _5.5_ 
ES 8. Less: A. Dividends r~ceived credit (line 8 of Schedule n ...... ... ... .. . · 1$ __ ~:-:Q_.::-_:: _____ +------~ .:...::o:.:. B. Retirement mcome cred1t (!me lO of Schedule K) . . . . . . . . . . . . . . - -0-- ·- - -
- -
• 9. Ba lance (item 7 less the sum of items SA and 8B) . . .. . . . .. . .. .. ... . ... .. .. .. . ..... .. . . . . . . .. . $ -------~~-i~ .55 . 
10. Enter your self-employment tax from line 36, separate Schedule C ... .. . .. . . ...... ! , • • • • :..: • .•••. 00 
11. Add a mounts shown in items 9 ·and 10 , , • . . ;: .. ... ..... . .. .. . . . . ..... ... . .. .. . . ,, . .... . , . .. . . $ 2 , 850 _55_ 
Tax 12. Credits for amounts paid on your 1954 income tax: 
$ --0--due or A. Tax withheld (in item 2, Column D above) . Attach Forms W -2 . . . . . . . -------=~-- -':'\.--:;--- -------
refund B. Payments on 1954 Declaration of-Estimated· Tax. Indicate District 
Director's office where paid. -------------------------------------------------·---- 1;aoa ·- 00 $ 1 , 000 00 
13. If your tax (item 11) is larger than payments (item 12), the balance must be paid in 
full with return. Enter su ch halance here . . . . . . .. . .. .. . ... . . . . .. . . .. . .. ... . . . . . . .. . . . . . . ... $ 1 , 8So _QQ_ 
- -
-
14. If your payments (item 12) are larger than your tax (item ll ) Enter the oDerpayment here )> $ 
Enter amount of item 14 you want: Credited on 1955 estimated tax $ ______________ ; Refunded$ __ ___ ______ __ _ 
e Make c heck o r ~oney ord e r p a y able t o D istrict D irector, I . R . S ., £or a m ount. if a n y. shown in ita.rn 13. 
Do you owe any o the r Fe d eral tax? 0 Yes ~ No. If Is your wife (or husband ) making a separa te return 
"Yes," to which District Director' s office and what kind of for 1954? ~ Yes 00 No. U "Yes," write h e r 
Did you pay anyone for a ssistance in the preparation 
of your return? Q'Q Yes · 0 No. If "Yes," enter his 
name and addresa. 01 i v e r Bryant, lax. (or his) name. 
C.P . A. , Boston.,~ Jvlass . 
I declare under the penaltieB of per jury that .this return (including any accompanying schedules and statements) has been examined 
by me and tc the· best of my know ledge and belief is a true,: correct, a nd complete return. 
Page 2 
Schedule A. INCOME FROM . DIVIDENDS (First see Schedule J) 
1. Enter amount of dividends reported on line 6 of Schedule J . . . .. . ... . . .. .. ... . . . · · · · · · · \$------·----------·----------
2.. Enter total of all other dividends; itemize below, listing name of corporation and amount ... 
1 Enter total here~ "' --0-- ' -------------------------------------------------------------------------------------------------------------------- ii>----------·--------- ------ -
I 
Schedule B.-INCOME FROM INTEREST 
Name of payor - Amount Name of payor I Amount 
~~~~~~=~~~~~~~=~==~~~~~~~~~~~~~~~~~~~~~~~~ ~:-~~~~~~=~~~~~~~~~~~~~~ ~~~~~~~~~~~~~~~:::~~:~=~~~~~~~~~~~~~=~~~~~~~~ $ ___________________ __ _ 
Enter total her~ _______ _::_::Q_~_:': __ ------
--S-ch_e_d_u_l_e_C_S_u_• m-.-m-cuy--.--=P~:R:-:O:-:F::::I::T:-:-(0=-::R:-:L:-O::-::S-::S:-) -::F=R::":O::M:-::-=B:::U::S=I::N=E=s=s:-, -:F:-:A::R=:M:-::I:-:N::G:-,-A::-::N=D:-::P:=A:::R::T::N:::E=:· R::-::SH::_ ::-IP:::--'- ' 
l. Business profit (or loss) from separate Schedule(s) C, line(s) 24 .. .. ....... . ... .. ..... $ _____ lU-.,.QJ_5_._QQ __ 
2. Farm profit (or loss) from separate schedule, Form 1040F ... .... .. ........ ...... .. ... ---------~:::0.~::: ____ ____ _ 
3. Partnership, etc., profit (or loss) from Form 1065, Schedule K ... . ........... . .... .... · 1-___;:-=-:..><0:..=-=-'---1 
Partnership name and address.--------------------------------------------------------------------
4. Total of lines 1, 2, and 3 ... . ........... .. . ;; .......... .. . . ................ . $ ____ _l1J__,_QJ5._._QQ __ 
5. Less: Net operating loss deductio~ (Attach statement). . . . . . . . . . . . . . . . . . . . . . --0--
6. Net profit (or loss) (line 4 less line 5) .... .... . ........ . .. .................... .. ........ .... . ... ....... .. . 
Schedule D.-GAINS AND LOSSES FROM SALES OR EXCHANGES OF PRO:P.ERTY 
1. From sale or exchange of prctperty other than capital assets (from separate Schedule D). ·.:.. · , .. _,_. , ....... . . . 
Z. From sale or exchange of capital assets (from separate Schedule D) ...... ... . . . .. .... . ........ . ....... . . . 
Schedule E.-INCOME FROM PENSIONS OR ANNUITIES (See instructions) 
Part I.-General Rule 
l. Investment in contract . . . ... .. ... .. •.,_<:t _____ _ 4. Amount received this year . .... -lil!l:.>---------1 
2.. Expected return ...............•... ·<!>--ct. ____ _ 5. Amount excludable (line 4 multi-
3. Percentage of income to be excluded plied by line 3) .............. ·1·~'1:,__ _____ 1 
(line 1 divided by line 2) ...... ..... . % 6. Taxable portion (excess of line 4 over line 5) .. ..... . 
Part II.-Where yonr cost will he recovered within L.'-uee years o.nd your employer ha.s c'!lntributed part of the cost 
1. Cost of annuity (amounts paid in) .... $------------------ 4. Amount received this year .... .. I$--:-------
2. Cost received tax-free in past years.. 5. Taxable income (excess of line 4 
3. Remainder of cost (line 1 less line 2) . . $___________________ over line 3) ... .............. . ... .. . .... . .. ... . . . 
Schedule F.-INCOME FROM RENTS AND ROYALTIES 
1. Kind and location of property 2. Amount of rent or myalty 
3. Depreciation (explain in 
Schedule H) or depletion 4. Repairs (attach itemized list) 5 . ...0ther expenses (attach itemized list) 
-----------------------------------.;:.--- $ ______________________ $ ________________________ $ ______________________ __ $_ ----------------------
------------------------------------------ -------1-------l-------1-------1 
I. Totals ... . ................. '-'$ ______ _:...:._$ _______ $.:_ _____ ___;$_' ------
2. Net profit (or loss) (column 2 less sum of columns 3, 4, and 5) ................................... .. ........ . 
Schedule G.-INCOME FROM OTHER SOURCES INCLUDING ESTATES AND TRUSTS 
1. Estate or trust (Name and address) .. .. ..... ... ................... . ... .. .. .. .... .. ..................... . 
14 015 00 
--------"-:..'--16-------- .. .; ___ ;..; 
:..:o:: 
--0--
--0--
--0--
------------------ --- ------·· 
-------~~.o-~:::'! ...... -------
z. Other sources (state nature) . ............. . ...... . . ......... ~ ...... .... .. .................. ..... . ...... --0--
TOTAL INCOME (OR LOSS) FROM ABOVE SOURCES (Enter here and as itam 5, page 1) . . . . ...... $ 14,015 00 
Schedule H.---EXPLANATION OF DEDUCTION FOR DEPRECIATION CLAIMED IN SCHEDULE F 
which constructed). Exclude land and other 2. Date acquired basis lowed (or allowable) 5. Method or·Uf; (~ears) ior "B,j~c~~~~n 1. Kind of property (if buildings, state material of 3. Cost or other 4. Depreciation al-, 6 R 1 (%) 7 D · r 
non depreciable property on pnor years -------I-------I------
-------------------------------------------------------- ------------------- $_ ---------------- $_ ---------------- ----------------- -- ------------------- $ ___ --------------
_________ ____ ____ ____ _ ___ _ _ _ __ ____ __ ___ __ _ _ __ _ __ __ __ __ __ _ _ __ _ __ _ _ __ __ _ _ _ __ _ _ ~ JJQ~ :tfE_ _ _ __ _ _ _ _ __ ___ __ _ _ ___ ___ _ _ _ ___ _ __ __ __ _ __ __ _ _ _ _ _ __ _ _ __ __ _ _ _ _ _ _ _ _ _ _ ______ __ _____ __ __ _ 
Sch. I.-EXEMPTIONS FOR INDIVIDUALS VJ!TH GROSS INCOME OF LESS THAN $600, OTHER THAN WIFE AND CHILDREN 
1. Name of individual. AI sa give address if jif!:rJh,t fr?_m y~ur~ .,... _ ;:.;~~· .Relationship . 
3. Did individual have 
gross income of $600 
or more in 19547 
4. If answer to 3 is "No" enter amount spent for 
You (and y~nu~i:~f~a:;st:i;port in 1954 by-___ _ 
is a joint return). If 100% Others, and by indivi~ual 
write "all" from own funds 
______ AJ_iQ_t? ___ .f:?_~---~X~----------------------------------- _____ 1':1Q,!;_h~l' ________________ NQ ___________ $ _____ All __________ $----~-~::::~_::: _______ _ 
______ §)a.me A g_Q;r_t?_?_~----------------------------- - ------------------ _____________________ ------------------------- -------------------------
-------------------·-----------------------------------·- -----------·--------- ----------------------- --·----------------·-·--- ---------------------... 
Enter here =d as item lD, page I, the number of individuals claimed above ... .. . ... . .... .. . ....... .. . ................... I 1 
NOTE..-If exemption :Is based on your being designated as the one to clciim a dependent, the necessary multiple support agreement must be atlache::i. 
16-70907-1 
Pq.ge 3 
ITEMIZED DEDUCTIONs-FOR PERSONS NOT USING TAX TABLE OR STANDARD DEDUCTION. 
If Husband and Wife (Not Legally Separated) File Separate Returns and One Itemizes Deductions, the Other Must Also Itemize. 
Deecriba deductions and atate to whom. paid. lf >non> apace io needed, e1ttach additional sheets 
Contributions 
Total Contributions (not to e:xceed 20 percent of item ?• page_ I, except where contributions to 7_C::O OO 
churches, schools, and hosp1tals are mc~uded). (See mstructions) ... ... .. . .. . . . .. .. . ....... $ _________ _ ,d ___ -------
Interest ! <~~;;~;~~g;~::~(:~~;-~-o~~:=~~·~~I~~e~n~~~~:~_::: ;:~~~-::::~ ----------~22- -~~-
Ta.ll:es 
_____ Real __ Eatata __ {.Residnnc_el_ _________________________________ , _______ I$ ___ _JJ}Q~_QO_ 
~~=~~~~~~~=~.~~~=~=~=~~~~~~~=~~~~=~~~~~~~=~~·~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~·~~~~~~~~~~ ------------------ --
Total Taxes . . . ..... . ........... . ......... . ... . . . ... . ...... ... . .. .. . .. . ............... ___________ 3Q_Q __ __ QQ_ 
Medical and 
dental expense 
(If over 65, see 
instructions) 
Do not e .nter any expens e ccmpe;'lSated by insurance cr otherwise A. Medicine and D:rugs B. Othe:r 
l. Net Expenses (Attach itemized list) ..... . . . ......... . $ _______________________ $ __________________ _ 
2. Enter in Column A, 1 percent of item 6, page 1 .... . .. .. ._ ______ _ 
3. Enter in Column B, excess of Column A, line 1 aver line 2 .. ..... . . .. . . ... . . 
4. Total of Column B, lines l and 3 . ... . ... ... .. . .... .... .. . . . . . . . ..... . .. $ __________________ _ 
5. Enter 3 percent of item 6, page 1 . . ............. . ... ... ... . ........ . .... L.......------1 
6. Allowable amount (excess of line 4 over line 5). (See instructions for limitations). . . . . . . . . . --0--
__ c_h_i_Id_C_a_r_e_7E_x_p_e...;l:;;.A;.:~~~=-~:..:oh:.:....::~~~=r~;.:e~~;.:f~~;.:~~if...;~...;~...;~..:.·a~·n..:...·d:...· ...;·~...;e·..:.r·t..:.~~:n..:...·:...·o...;~...;~..:.· ~..:.~..:...e..:...p:...·e...;·~...;~...;~..:.~..:...s :...·:...~s...;~·...;e·...;i~....;·s.:..~.:..·u.:.· c.:.·t;_:~:...:~....;~....;)· . .:..·.:..·:...~:..;·o·;.:t ·....;t~.:..e.:..·x.:.·c;_: e;_·e:..;·~:...:~....;·6....;·0.:..·0.:...:...'. =~~~~=~~=~=~1~~~~~ ~~:,'':of=. or I~~~~~~~=~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~:: ::~::::~ :~::~~~::::::~::::~~~~~::::~~: :::::~~:~ ~ : I~--------~--~~~:~~~~~~~~~~ 
other casualty, ! 
or theft --------------------------------~------ -------------- ------------ -----------------------------------1......------
Total Allowable Losses (not compensated by insurance or otherwise) . .. . . . . . . . . . ....... . .... _______ :-...:::-_9_-:_~--- -------
Mi...Jl~us :::::::=~ :_::_:::::_:::::=:::--=::==-:-::=-----= =:::=::_-=_-=~- :: -::-:::-::::-_1':_-:::_::::::::::: 
Total Miscellaneous Deductions . . . .. . . . . . . . . . . . .. . . .. . . . . . . . .. . .. . . . .. . . . . . . . . . . . . . . . . . . . --0--
TOTAL DEDUCTIONS (Enter on line 2 of Tax Computation, below) ..... ..... .. . . . . . . $ 1 , 3go5 1~:1J!O. 
$ ___ l~ .. D.l5 ___ , _ _Q_Q_ TAX COMPUTATION 1. Enter Adjusted Gross Income as shown in item 6, page l ..... . ...... . . . .... .. . .. .. . .. ... ..... . .. . . . . . . . . . 
Z. If deductions are itemized above, enter total of such deductions. If deductions are not itemized and li'!e 1, ahooe, is 
$5,000 or more: (a) married persons filing separately enter $500; (b) all others enter 10 percent of line 1, but 1,3~5 'it $ .. J,_~~-6 ___ 9 __ _1 __ e_ __ _ not more than $ 1,000 . ..... . ..... . . .. . .. . . . . . . . . . ... .. . ....... .. ..... . ... ... ...... .. .... . . .. .... . .. . 3. Subtract line 2 from line 1. Enter the difference here . ...... . .... . ....... . .... . ............ . .... .. ... ·. 
4. Multiply $600 by tota l number of exemptions claimed in item lE, page 1. Enter result here . ....... . ..... . . 2, l.j.OO 00_ 
5. Subtract line 4 from line 3. Enter the difference here. This is your Taxable Income . .. ... .... .... .. . .. . $ 10,269 86 
6. I£ you are a single person, a married person filing separately, or a head of household-
Single persons and married persons filing separately use Tax Rate Schedule I in the instructions to figure tax 
on amount on line 5; heads of household use Tax Rate Schedule II .. .. .. . .... . .. . .. .. .... ... . . ... . . . .... $ 2 I 742 ·1..22. 
7. If this is a joint return, or i£ you qua lify to file as a surviving widow or widower- ,...-------1 ~~~ e::~:~~~f S~h=~~t ~n ~=:~~~~~~~ ·t~. ~i~~·r~· ~~· ~~· ~~~~~~ . ~~ ·1;~~ ·; ·(~l: : : : 1$·-------------------
(c) Multiply amount on line 7 (b) by 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1..;_ ____ _ 
D
8. If altedrn
1 
ative
9
taxh is apl:plli
2
cabled, enter the
1
tax f
1
r
3
omhseparatef Schedule D .. .. d .. ... 
1 
.. .. 
6 
. . 
1 
. . ( .. ) . . .. 
8 
. .. .. 
1 
.... . · .. . .:..$ ___ ____ 1 __ _ 
· isregar ines t roug 1 , an copy on ine _. t e same igure you entere on ine ·, c , or , un ess you 
used itemized deductions. 
"· Ente, here ino- tax papnent. to a !owiqn oouniTy "' U.S. P"'""'"'"" !Atiaoh Fonn 1116) . - ~·-------------------
10. Enter here any income tax paid at source on tax-free covenant bond interest. ......... . ... .. ---------------------
11. Enter here credit for partially tax-exempt interest (See instructions for limitation) ...... . . . 
12. Add the figures on lines 9, 10, and 11. Enter the total here ...... . . .. ...... . ... . .. . . . .. . ...... .. .... . . $ _____ _ 
13. Subtract line 12 from line 6, 7 (c}, or 8, whichever is applicable. Enter difference here and as item 7, page l . . $ 
16-70997-1 
Schedule ].-EXCLUSION AND CP~DIT FOR DIVIDENDS RECEIVED FROM 
QUALIFYING DOMESTIC (U.S.) CORPORATIC~S. (See instructions) 
1. Name of corporation declaring dividend: 
A 
Amount received 
before 8/1/54 
Page4 
B 
Amount received 
after 7/31/54 
------------------------------------------------------------------------------------------------------------·--- $_------------------- --- ---- $_ ------------------- ----·--
------------------------------------------__ N_QNE__ --------------------------------------------------------- --------------------- ------- --------------------- ----·--
2. Total. .. .... ... ...... . . . . .................. . ........... . ...... ........ . . . ........ $ .·------------------ _______ $ __ __________________ -------
3. Less: Exclusion of $50. Apply exclusion first to Col. A and excess, if any, to Col. B· ... . ·. 
4. Balance . .... ... . .... . ...... . ...... . ...... ... ..... ... . . ................. ........ $ $ ____ ___________ __ ___ ------
~--------~----1 5. Enter in Column B, the amount from Column A, line 4 .. . ..... . ................ . ..................... . . .. . 
6. Total dividends to be entered on line 1, Schedule A, page 2 (total of Column B, lines 4 and 5) ..••.•••.••.... .. !3_.;.......:.., ____ 
1 
__ _ 
CREDIT COMPUTATION 
7. (a) 4% of amount on line 4, Column B, above ... . ....................•..•••...............••..•...... ... $·--------1- -
(b) Tax shown on line 6, 7 (c), or 8, page 3, less the amount, if any, on line 9, page 3; or, -if Tax Table is used, 
the tax in item 7, page 1. .. . . ..... . . . ... ...... ... . ..• ... ... ...... . ... •. . ..... , ..........••........ $·-------1---
(c) 2% of taxable income-line 5, page 3; if alternative tax is applicable, line 20, Schedule D (twice line 20 in . 
the case of a joint return). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . . . . . . . . . . $. ____ ....;... _ _ 
(Taxable income, for those using the Tax Table to compute tax, is the amount shown in item 6, page 1, less 
10% thereof and less the deduction for exemptions (item lE, page 1, multiplied by $600)) 
8. Enter here and as item SA, page 1, the smallest of the amounts on lines 7 (a), 7 (b), or 7 (c), above ... ..... ..... $ 
L..:.------.!--
.NOTE: If both husband and wife have qualifying dividends, an exclusion shall be allowed to each on line 3 to the extent of the dividends 
received but not to exceed $50 each. 
Schedule K.-CREDIT FOR RETIREMENT INCOME. (See instructions fol' definitions and other details) 
If separate return, use Column B only. If joint return, use one column for husband and A B 
one for wife. 
·Did you receive earned income in excess of $600 in each of any 10 calendar years before 
: the taxable year 1954? ......... ......... . .... .. .. . . ............................. . 0 Yes 0 No D Yea 0 No 
'If answer above is "Yes" in either column, furnish all information below in that column. 
1. Retirement income for taxable year: 
(a) For taxpayers under 65 years of age: 
Enter only income received from pensions and annuities under public retirement 
systems. (Do not enter pensions, annuities, and retirement pay from Armed Forces). $. ______ _ 
(b) For taxpayers 65 years of age and older: 
Enter total of pensions and annuities, retirement pay from Armed Forces, interest, 
rents, and dividends included in gross income in this return . .. ..•. , , , , , . , . , , , . . . . $·-------
Limitation on Retirement Income 
2. Enter here amount shown in line 1 or $1,200, whichever is lesser .••• , , , , , •••••••••... $ __________________ ------- $ ____________________ -------
3. Deduct: 
(a) Amounts received in taxable year as pensions or annuities under the Social 
Security Act, the Railroad Retirement Acts, and certain other exclusions from 
gross income. (See instructions) .. . .. .. ... . ..... .... _. ...................... . 
(b) Compensation for personal services received in the taxable year 1954 in excess of $900. 
(Line 3 (b) does not apply to persons 75 years of age or over.) 
4. Total of lines 3 (a) and 3 (b) .. , •• · ••••.••• , ••••••••••••••••••••• • •••. ....... 
5. Balance (line 2 minus line 4) .. .. ....•••••••••••••••••••••••••••••••••• , ... ... . . . 
6. Tentative credit (20 percent of line 5) ....• ,, ..• , ..... • . , ••• , •••••••• , ••..... ..... . 
7. Total tentative credit on this return (total of columns A and B, line 6) .. • . ..• , .. ... . . 
Limitation on Retirement Credit 
8. Arnmmt of tax shown as item 7, page 1 · · · · · · · · · · • · · · · · · · · · · $ · I 
Less: Credit for dividends from line 8, Schedule J, above. . . . . -------------------- -------
9. Balance of line 8 .. . . . ..... . . . ..•.•. , ..•••• .• ..... ....... .. . . .... . .. . . .. .. . .. ......... . . . ....... .... . 
10. Retirement income credit. Enter here and as item 8B, page 1, the amount on line 7 or line !=l . whichever 
is smaller . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ... ·. . . . . $ 
Statement of Peraon (other than taxpayer), Preparing Return 
I declare under the penalties of perjury that I prepared this re turn for the person(s) named herein; and that this return (including any 
accompanying schedules and statements) is, to the best of my knowledge and belief, a true, correct, and complete return based on all the 
information relating to the matters required to be reported in this return of which I have any knowledge. 
(Individual or Firm Signature) (Address) ---------------·--os;:.!;.)·-----------------
U. S, GOVERNMENT PRINTING OFFICE 16-70907-1 
SCHEDULE c Ffo~:S PROFIT (OR LOSS) FROM BUSINESS DR PROFESSION 
v. s. Treasuy Department (For Computation of Self-Employment Tax, see Page 3) 1954 
lntenaal Re•enne Service PARTNERSHIPS AND JOINT VENTURES SHOULD FILE ON FORM 1065 
For Calendar Year 1954 or other taxable year beginning , 1954, and ending ' 195 
Owner's Name and Address (froJn Fonn 1040) 
Joyce Tremont, 1314 East Blond St,, Boston, Mass. 
Item (see instructions-page 2) 
A. Principal business activity 
___ .M::tAll ..... :~~~---- =-~--b~_<itE:_~_ ~---:Q~ ~ ~ ~---~-1?-gl? ______________ _______________ _ 
(Retail trade, wholesale trade, lawyer, etc.) (Principal product or service) 
B. Business name ------------------------------------------------------------------------------------------------------
C. Number of places of business ---------------------------------------------------------------------------------
D. Did you pay social security taxes for any employees for any quarter of 1954? 0 Yes 0 No. 
E. Enter your employer identification number, if any . ___ Q}±::-.J:.?.2.'::..f?S3_g ______________________ _ 
G. How many months in the re~r did 
you own this business? ... ..L::: .•.•.. 
Did you own this business on Decem· 
ber 31, 1954? ~ Yes 0 No. 
Was this a seasonal business which 
was closed for more than two 
months during the year? 0 Yes 
~No. 
F. Business address: __ .JQ ___ 7_7.tb. .. AY.:~J11l.e.4----Bo.s.ton-1----M.as.s. ......................... ____________________________ :r1.§._~-~-•--------- - ___ _ 
(Street and number or rural route) (City. town, past office) (County) (State) 
Line (see instructions-page 2) Cash Disc, Allowances 
1. Total receipts $3.1.-.Q_QQ_A.Q_Q_, less allowances, rebates, and returns $ .. J.kQ_Q_._Q_Q ___ $l ., 900 ... 0.0 $ . ,~ .. 3~;.?QQ _______ QQ __ 
. 2. Inventory at beginning of year .................. . . . ........ .. .. · .... . .......... $ ... ~1~.!'~ 
3. Merchandise purchased $ ______________ , less any items withdrawn 
from business for personal use $______________________ ..... .. . . .. $ ..... 9.,J,.J.5_._Q_( 
4. Cost of labor (do not include salary paid to yourself) ... . . . ...... -----------------------·-
5. Material and supplies ................ .. . . ..... . . . ........ . . . ______ g_,_3_gQ_,_Q_( 
6. Other costs (explain in Schedule c-2) ...... . ................ L-------1 
7. Cost of goods manufactured or purchased (total of lines 3, 4, 5, and 6) . . . . . . . . . . . . . . 11 , 4 3 5 e 0 0 
8. Total of line 2 plus line 7 .....•.....•............ . .. .... .. . . . . . ... . ...... $.1.7.,.4J35. .. _QQ 
. 9. Enter inventory at end of year . . . . . . . • • . . . • . • . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 8 ~ 0 0 I 
10. Cost of qoods sold (line 8 less line 9).......... .. . . . . .. . . . . .. . . . ... .. .. ... . ......... .. . . . . .. . .... 12 • 6 3 5 ,_QQ_ 
11. Groes profit (line 1 less line 10) ....•........... . ... . . . . .. ... .. ...... . ......... . .... . ... . . . . . .... $ - ------~-~__,_Q_6_5 _____ 1 __ QQ __ 
OTHER BUSINESS DEDUCTIONS 
12. Salaries and wages not included in line 4 (except any paid to yourself) . ....... . ... . $ ... .2., . .2_i;.),._._!)_Q 
13. Rent on business property. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -----~-':':Q.':':~--------
14. Interest on business indebtedness. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ......... J.l7.LQ.Q 
15. Taxes on business and business property ........... . ................ . ... ." . .... . . -----~-~Q.':':~---- - ---
16. Losses of business property (attach statement): . . . . . . . . • . . . . . . . . . . . . . . . . . . . . . . . . . ......... 1.45.LQ_Q 
17. Bad debts arising from sales or services ............................ . ... .. .... . . . _____ l_,..25.Q_._Q_Q 
18. Depreciation and obsolescence (explain in Schedule C-1) . . . . ... . .... . . .. ... . . . ____________ 65.-.0.Q 
19. Repairs (explain in Schedule c-2) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ------------------------
20. Depletion of mines, oil and gas wells, timber, etc. (attach schedule). . . . . . . . . . . . . . . ------------------------
21. Amortization of emergency and grain storage facilities (attach statement) . .. . .. . . . ------------------------
22. Other business expenses (explain in Schedule c-2)........... . . ... . .. . . .. . ..... f..qC: 00 
13. Total of lines 12 to 22 .. . ............ ~ ~ .............. . . . . . .. . .. . .... . ... . ................ ·1---8~,~0:...5.1..!.0"'--- ...illL 
&4. Enter net profit (or loss) Oine 11 less line 23). Also enter on line 25, page 3 of this schedule, and on line I, 
Schedule C Summary, Form 1040 ....... . ............ . ...... . ... . . . . . . .... .... . ... . .... . ..... .. $ 
Schedale C-1. EXPLANATION OF DEDUCTION FOR DEPRECIATION CLAIMED ON LINE 18 
1. Kind of property (ll buildings, state material of 
which constructed). Exclude land and other 
nondepreciable property 
2. Date 
acquired 
3. Cost or 
other basis 
4. Depreciation al· 
lowed (or allowable) 
in prior years 
5. Method 6. Rate(%) or life (years) 
14.015 00 
7. Depreciation 
lor this year 
---¥!:!?:.~~~~~--------------------- .. l-tjl-tj4.6 ... $.5.,.D.QO_,._ __ $ ___ lJ__._Q_Q_Q_. __ ... S.t.~J.tin..e. -~0-.. ~r.s. .... $_5_Q.Q_ .. Q_Q ______ _ 
~------!-~~--------------------------------- .. l-L1l5.l ___ ___ J_ .. o_QQ ... _______ 2.._25.o ..... ___ s_t .. Line. ____ lJ_ __ _yr_§_..__ .. .7.5.Q .• .IJ_Q ______ . 
Line No. Explanation Amount Line No. Explanation Amount 
9.~-~!---~~~-E~-~~g-~---- ----------------------- $-----f-iD-.. §§----- ____________ A~~U.t.t~g_ __ gn_g ___ L§ggl _____ $ ... l.So ... o.G ....... . 
~~:--:-:~~!!!ii~i~~~~ii~~~~~:~~ ~-::-~~-l!~g[:~ :--_::: __ -:~ ~:~ __ :: _____ ~--~:~-~------::~~:~~~~:_: :-~-~~~;:~~~~~: 
16-70095-1 
• 
INSTRUCTIONS Page 2 
If you owned a business, or practiced a profession, you _should 
fill in separate Schedule C on other side and enter the nef profit 
(or loss) on line 1, Schedule C Summary, page 2, Form 1040.. 
Separate Schedule C should include income from (l) ~ale of 
merchandise, or products of manufacturing, mining, and construc-
tion; (2) business service; and (3) professional service. In general, 
you should report any income in the earning of which you have 
incurred expenses for material, labor, supplies, and the like. A 
farmer keeping his books of account on the accrual method may 
include the income in such schedule from the sale of products of 
agriculture in lieu of including such income in Form l040F. 
Item A-Business Activity.-State the general classification of 
business activity, as well as the principal product or service. For 
example, "Wholesale food," "Retail men's apparel," "Manufac-
ture of upholstered wooden household furniture," "Transportation 
by truck," "Broker, real estate," "Contractor-carpenter work," • 
"Physician," etc. Do not use such terms as "partnership," "owner," 
"student," etc. The "principal business activity" is the one y;hich 
accounts for the largest percentage of your total receipts. All 
trades and businesses except those specifically excluded are sub· 
ject to self-employment tax. 
Item E-Employer Identification Number.-This is the 
number given on Form 941, Employer's Quarterly Federal Tax 
Return, which you file as an employer. 
Item F -Business Address.-Do not use home address as 
business address unless business is actually conducted from home. 
Line 1-Total Receipts.-You should include all income 
derived from your trade or business. Enter in the space provided 
such items as returned sales, rebates, and allowances from the sale 
price or service charge. 
If you have dividend income from stocks held by you in the 
ordinary course of carrying on your trade or business, such dividends 
must be considered together with your dividends from stocks regu-
larly held for investment purposes in computing your dividend 
exclusion and credit. 
Installment Sales.-If you use the installment method of report-
ing income from sales, you should attach to your return a schedule 
showing separately for the years 195 1, 1952, 1953, and 1954 the 
following: (a) Gross sales; (b) cost of goods sold; (c) gross profits; 
. (d) percentage of profits to gross sales; (e) amounts collected; and 
(f) gross profits on amount collected. 
COST OF GOODS SOLD 
Lines 2-10.-If you are engaged in a trade or a business in 
which the production, purchase, or sale of merchandise produces 
Income, you should take inventories of merchandise and materials 
on hand at the beginning and end of the taxable year in order to 
reflect the gross profits correctly. The usual methods of valuing 
inventory are (a) cost and (b) cost or market whichever is lower. 
The method properly adopted for the first year in which inventory 
is taken must be continued unless permission to change is secured 
from the Commissioner. Application for permission to change the 
method of valuing inventories must be made in writing and !iled 
with the Co:a>..missioner within 90 days after the beginning of the 
taxable year in which it is desired to effect a change. You should 
enter the letters "C" or "C or M" immediately before the amount 
column if inventories are valued either at cost, or at cost or market 
whichever is lower. _ 
Other methods for vah.ling inv~ntories of material or merchandise 
are provided for dealers in securijes, for farmers, for miners, for 
manufacturers who produce more than one product from a single 
process, and for retail merchants using the "retail meihod." 
A special method based on cost, LIFO, is allowable only if you· 
file an application on Form 970 with your return for the first year 
usE:d. The requirements for adopting and using ihe LIFO method 
are set forth on Form 970. Thereafter, you should attach a separate 
schedule showing: (a) a summary of all inventories; (b) with respect 
to inventories computed under the LIFO meihod, the computation of 
quantities and cost by acquisition levels. 
OTHER BUSINESS DEDUCTIONS ' 
Line ·12-Salaries and Wages.-You should enter all salaries 
and wages not included as "Cost of Labor" in "Cost of Goods 
Sold." Do not deduct any salary or wages for your own services 
or services of others not performed in connection with your business. 
Line 13-Rent on Business ·Property.-Rents paid or accrued 
on business property in which you have no equity are deductible. 
Do not include rent for a building, or any part, which you occupy 
solely for residential purposes. 
Line 14--Interest on Business Indehtedness.-Interest on 
business indebtedness to others is deductible. Do not include 
interest to yourself on capital invested in or advanced to the business. 
Line 15-Taxes on Business and Business Property.-Include 
t=es paid or accrued on business property or incurred for carrying 
on your business. Federal import duties and Federal excise and 
stamp taxes are deductible if paid or incurred in carrying on a 
trade or business. Do not include taxes assessed against local 
benefits of a kind tending to increase t.'l.e value of the property 
assessed, as for paving, sewers, front foot benefits, etc. , 
Line 16-Losses of Business Property.-You may deduct losses 
of business property by fire, storm, or other casualty, or theft, not 
compensated by insurance or otherwise and not made good by 
repairs claimed as a deduction. Attach a statement showing a 
description of the property, date acquired, cost, subsequent improve-
ments, depreciation allowable since acquisition, insurance, 
salv?-ge val~e, and qeductible loss. 
Line 17-Bad Debts Arising From Sales or Services·.-Include 
debtS, or portions thereof, arising from sales or professiortal services 
that have been included in income, which have been definitely 
ascertained to be worthless, or such reasonable amount as has been 
added to a reserve for bad debts within the taxable year. A debt 
previously deducted as bad which reduced your tax in a prior year, 
if subsequently collected, must be returned as income for the year 
in which collected. 
Line 18-Depreciation and Obsolescence.-You may deduct 
a reasonable allowance for exhaustion, wear and tear, and 
obsolescence of property used in the trade br business. For 
additional information regarding depreciation, especially on new 
property acquired or constructed after December 31, 1953, see 
depreciation section in the instructions for Form 1040. 
If a deduction is claimed on account of depreciation, you should 
fill in Schedule C-1. In case obsolescence is included, state sepa-
rately amount claimed and basis upon which it is computed. The 
value or cost of land must not- be included in this schedule, and 
where land and buildings were purchased for a lump sum, the cost 
of the building subject to depreciation must be established. The 
adjusted property accounts and the accumulated depreciation 
shown in the schedule should be reconciled with those accounts 
as reflected on your books. 
Line 19-Repairs.-You ma y deduct the cost of incidental 
repairs, including labor, supplies, and other items, which do not 
add to the value or apprecicib1y prolong the life of the property. 
Expenditures for new buildings, machinery, equipment, or for 
permanent improvements or betterments which increase the value 
of the property are chargeable to capital accounts. Expenditures 
for restoring or replacing property are not deductible, since such 
expenditures are chargeable to capital accounts or to depreciation 
reserve depending on how depreciation is charged on your books. 
Line 20-Depletion of Mines, Oil and Gas Wells, Timber, 
Etc.-If a deduction is claimed ·on account of depletion, you should 
procure from your District Director Form M (mines and other natural 
deposits) , Form 0 (oil and gas), or Form T (timber), fill in and file 
with return. If complete valuation data have been filed with 
questiom1aire in previous years, then file with your return infor· 
motion necessary to bring depletion schedule up to date, setting 
forth, in full, statement of all transactions bearing on deductions 
from or additions to value of physical a ssets during the taxable 
year with explanation of how depletion deduction for the taxable 
year has been determined. (See sections 615 and 616 of the In-
ternal Revenue Code of 1954 for election to capitalize or deduct 
expenditures for exploration and' development of mineral properties.) 
Line 21-Amortization.-If you elect the deduction with respect 
to the amortization of the adjusted basis of (a) any emergency 
facility with respect to which the Government has issued a certificate 
of necessity, or (b) a grain storage facility, a statement of the perti· 
nent -facts should be filed with your e lection. (See &ections 168 
and 169 of the Internal Revenue Code of 1954.) 
For the election to amortize research or experimental expenditures 
not subject to depreciation or depletion, see section 174 of the Code. 
Line 22-0ther Business Deductions.-You should include all 
ordinary and necessary business expenses for which no space is 
provided in the schedule. Any deduction claimed should be 
explained in Schedule C-2. Do not include cost of business equip-
ment or furniture, expenditures for replacements, or for permanent 
improvements to property, or personal living and family expenses. 
Soil and Water Conservation Expenditures.-Taxpayers 
engaged in the business of farming may under certain conditions 
expense amounts paid for soil and water conservation. For more 
detailed instructions, see The instructions for Form 1040. 
Net Operating Less Deduction.-Any net operating loss 
deduction should be entered in Schedule C Summary, Form 1040, 
instead of in this schedule. 
Accrual-Method Taxpayers Only.-If you have (a) receipts 
which constitute prepaid income, or (b) reserves for estimated ex-
penses, see the instructions for Form 1040. 1s-70995-1 
Page 3 
•IMPORTANT-If you have more than one business, a separate page 1 must be completed for each business. However, only one page 
3 should be completed and filed showing the aggregate net profit from such businesses. 
(See Instructions-Page 4) 
COMPUTATION OF SELF-EMPLOYMENT TAX 
(For old-age and survivors insurance) 
NAJ4E OF SELF -EMPLOYED PERSON (a separate schedule must be filed for each self-employed person) 
Joyce Tr emon t 
STATE BUSINESS ACTIVITIES. IF ANY, SUBJECT TO SELF-EMPLOYMENT TAX (for exa mple: Restaurant, Building Contractor) 
Proprietor of Ladies' Dress Shop 
Une (See instructions-Page 4) 
25. Net profit (or loss) shown on line 24, page 1 (Enter aggregate amount if more than 
one business). 0 0 0 0 • • ••• 0 • • •• 0 0 • 0 0 0 • 0 0 0 0 • • 0 • 0 0 0 0 • • ••••• •• • • • 0 • 0 0 0 • 0 • 0 •• 0 • 0 0 • 0 • • 0 • 0 $- --~ms. _Q_Q __ _ 
ae. Losses of business property shown on line 16, page 1. 0 • 0 • 0 0 0 0 0 0 • 0 0 0 0 0 0 0 0 0 0 0 0 •• 0 • • •• 0 !__ __ -_-_0_-_-...!.... __ 
a'l. Total of lines 25 and 26 ... . ... . ........ . .......... . ............... . ....... ; . . . ..... . .. .. .. . . . . . .. . . .. $ __ _l_l.J,.,._QJ,._5 ____ Q_Q_ 
28. ~s: Net income (or loss) from excluded services or sources included in line 27 ... .. .. . . .. .. .. . .. . . . . .. . .... . --0--
Specify excluded services or sources---------------------------------------------------------------------------------------------· 
:1&. Net earnings from self-employment (line 27 less line 28) .. . . . ..... . . . .. . . .. ... .. . . .. . ... . . . ..... .... ...... $ __ 1._4.,_.0_15 ____ Q_Q __ 
30. Net earnings (or loss) from self-employment from partnerships, joint ventures, etc. (from column 11, Schedule 
I:, Form 1065) .. .. . .. . ...... . . . . ..... . . . ... .... . . .. .... .. ... . ...... .... . . .. . . . . . .... . ....... . ........ __ -_-....:0:...---- __ _ 
31. Total net earnings (or loss) from self-employment (line 29 plus line 30) . .. ..... .... ..... ... .. .. . . .. . ...... ... $ 14 , 015 _QQ_ 
(I£ total of net earnings is under $400, do not make any entries below) 
3a. Maximum amount subject to self-employment tax . .. . ... .. . . ..... . ... ...... . .... ... .. $ 3,600 00 
33. Less: Wages paid to you during the taxable year which were subject to withholding for 
old-age and survivors insurance. (If such wages exceed $3,600, enter $3,600) ...... . --0--
34. Maximum amount subject to self-employment tax after adjustment for wages ... .. .. .. .. 1..:$ __ _:::.3....:':....6_00_..:....__0_.::_0 
3S. Self-employment income subject to tax-Line 31 or 34, whichever is smaller .. . .. ... . . . .. . . . ........ ...... . . $ 
36. Self-employment tax-3 percent of amount on line 35. Enter here and as item 10, page 1, Form 1040 .. ... . . . . $ 
IMPORTANT-FILL IN ITEMS BELOW COMPLETELY BUT DO NOT DETACH 
SCHEDULE C-a (Fonn 1040) 
U.S. Tr..........,. Deparbnent 
lcte~nal Revenue Service 
Qg Calendar Year 1954 
U. S. REPORT OF SELF-EMPLOYMENT INCOME 
(For Federal Old-Age and Survivors Insurance) 
3 ' 600 ...iliL 
108 00 
1954 
1 CHECK 
• ONE 0 Other Taxable Year Beginning ---------------------- ------------• 1954, and Ending ----------------------- -----------------· 195 _____ _ 
Stale Business Activities Subject To Self-Employment Tax 
z. Propr1etor of T~dies' Dress Shop 
Business Address (Street and Number, City or Town, Postal Zone Number, State) 
3. 3.Q --77th - Averiu~~~ .. --'~. ·· ... :.c...· _,Bo~:::.s~t.!=:o.:..:n,_,. '-----'"M..;!;.!la""'s>l....>OI..s ..... ---.------'--------------
5. gf~fl,RJJ2f~ ~9fl~ SECURITY ACCOUNT NUMBER 
4. PRINT BELOW NAME AND ADDRESS OF SELF-EMPLOYED PERSON .l oooloo l 0000 I 019 54 6281 IN UNE 4 
Name as shown on Social Security Account Number Card 6. Enter Total Earnings 
HO~oJn;!,S ~;'!~n~~!ber, or Rural Route) : ~h~~nS~~ t~~13Iab~~e .. ....... . $.J·.Y:.t_Q;i;S_~_Q_Q 
1_-=1:...3o<..:l=4'--'E=a:...::s"-t,__-=B~1::o""-"-'n...,d"'--_,S'-'t""' • ._. --'---~- , •. ----· · ·-~ _ _ 7 • IT~:r 3~ ~b;v~~~~ ~~- ........... $ ..... ::.::.9.::.:-_____ _ 
(City or Town, Postal Zone Number, State) 8 E t S lf Em 1 t ' 
• ner e · poymen J 600 OQ Bo Ston, J.Vla S S • Income Shown on Line 35 above. ' . . $____ -~------------ _ 
- .. ----~---=-------------,.!__ ___________ ___ _ 
11}-70995-1 
PURPOSE OF THIS FORM · 
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Schec:!ule C (Form 1040k:-Schedule C serves two purposes. 
First, it· provides · for the determination of net- profit (or loss) from 
business or profession to be used in computing income tax. Second, 
it provides for •the computation ofthe self-employment tax in accord· 
once with Chapter 2 of Subtitle A of the Internal Revenue Code 
of 1954. ' 
Schedule C-a (Form 1040).-The low~r· portion of page 3, 
· Schedule C; which is designated as Schedule C-a. (Forni 1040). is 
designed to provide the Social Security Administration with the 
information on self-employment income necessary for old-age and 
survivors insurance purposes, · 
INSTRUCTIONS FOR CALENDAR YEAR 1954 
SELF-EMPLOYMENT TAX 
In general, every individual deriving income during the taxable 
year from a trade or business carried on by him or from a partner· 
ship of which he is a member is subject to the self-employment tax, 
the computation ot which is made on lines 25 through 36. 
"Net earnings from self-employment" (line 31) is the gross income 
derived by an individual from any trade or business carried on 
by him, less the allowable deductions attributable to such trade or 
business, plus his share of self·employment net earnings (or loss) 
from a partnership of which he is a member. 
. No Deductions for Personal Exemptions.-The deductions for 
personal exemptions are not allowable in determining the net 
earnings from self-employment. 
EXCLUSIONS 
In determining the amount of net earnings from self.employment 
· report on line 28 income from ·the following-sources or deductions 
attributable thereto: · 
1. Certain professions.-Income from the performance of service 
as a physician, lawyer, dentist, osteopath, veterinarian, chiro-
practor, naturopath, optometrist, Christian Science practitioner, 
architect, certified public accountant, accountant registered or 
licensed as an accountant under State or municipal law, full-time · 
practicing public accountant, funeral director, or professional en-
gineer; or income from the performance of such service by a 
partnership; 
2. Religious services.-Income from the performance of service 
by a duly ordained, commissioned, or licensed minister of a church 
in the exercise of his ministry or by a member of a religious order 
in the exercise of duties required by such order; 
3. Farming.-Income from farming or from any either business 
in which, if the business were carried on exclusively by employees, 
the major portion of the services would constitute agriculttlr.allabor; 
4. Employees and public officials.-Income from the perform· 
once of service as: 
(a) a public official, including a notary public; 
(b) an employee or employee representative under the railroad 
retirement system; or 
(c) an employee. "Employee" includes among others: 
(l) an agent-driver or commission driver engaged in 
distributing meat, vegetable, fruit, and bakery prod-
ucts, beverages (other than milk), or laundry or dry-
cleaning services; 
(2) a lull-time life insurance salesinarii 
(3) a home worker performing work subject to licensing 
requirements under State law; and 
(4) traveling or city salesmen generally, engaged upon 
a full-time basis for their principals (except for sideline 
sales activities on behalf of another person). 
Note.-The income of an employee over the age of 18 from 
the sale of newspapers or magazines to an ultimate consumer 
is subject to the self-employment tax if the income consists of 
retained profits from such sales. . 
5. Real estate rentals.-Rentals from real estate, except rentals 
received in the course of a trade or business as a real estate dealer. 
Payments for the use or occupancy of rooms or other space where 
services are also rendered to the occupant, such as rooms in hotels, 
boarding houses, apartment houses furnishing hotel services, tot~rist 
camps, tourist homes, or space in parking lots, warehouses, or 
storage garages do not constitute rentals from real estate and there-
fore are included in determining net earnings from self-employment; 
6. Interest and dividends.-Dividends on shares of stock, and 
interest on bonds, debentures, notes, certificates, or other evidences 
of indebtedness, issued with interest coupons or in registered form 
by a corporation, or by a government or political subdivision thereof, 
\mless received in the course of a trade or business as a dealer in 
stocks or securities; and 
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7. Property gains and loees.-Gain or loss (A) from the sale or 
exchange of a capital asset, (B) to which .sections 631 and 1231 
are applicable, or (C) from the sale, exchange, involuntary con-
version, or other disposition of property' lf such property is neither 
(1) stock in trade or other property of a kind which would properly 
be includible in inventory if on hand at the close of the taxable 
year, nor (2) property held primarily for sale to customers in the 
ordinary course of the trade or business. 
Net operating loees.-In determining the net earnings from 
self-employment, no deduction for net operating losses of other years 
shall be allowed. -
MORE THAN ONE TRADE OR BUSINESS 
If an individual is engaged in more than one trade or business, · 
his net earnings from self-employment are the total of his net earnings 
from self-employment of each trade or business carried on by him. 
J:hus, the loss sustained in one trade or business will operate to 
reduce the income derived from another trade or business. 
JOINT RETURNS 
Where husband and wife file a joint return, page 3 of Schedule C 
(Form 1040) should show the name of the one with self-employment 
income. Where husband and wile each have self-employment 
income, a separate Schedule C must be attached for each. In such 
cases the total of amounts shown on line 24 of each separate schedule 
shoul<:l. be entered on line 1, Schedule C Summary, page 2, Form 
1040, and the aggregate self-employment tax (line_ 36) should be 
entered as item 10, page 1, Form 1040. 
COMMUNITY INCOME 
For the purpose of computing net earnings from self-employment, 
if any of the income from a trade or 'business is community income, 
all the income !rom such trade or business is considered the income 
of the husband unless the wife exercises substantially all the man-
agement and control of the trade or business, in which case all of 
such income is considered the income of the wife. 
If separate returns are filed by the husband and wile, a complete 
Schedule C should be attached to the return of the one with self-
el)1ployment income. Community income included on such a 
schedule must, however, be allocated between the two returns (on 
line 1, Schedule C Summary, page 2, Form 1040) on the basis of the 
community property laws. 
In computing his aggregate net earnings from self-employment, 
a partner should include his entire share of such earnings from a 
partnership. No part of that share may be attributed to the part-
ner's wile (or husband) even though the income may, under State 
law, be community income. 
FISCAL YEARS 
For fiscal years ending after December 31, 1954, the amounts of 
$3,600 appearing on lines 32 and 33, page 3, iii the computation 
of the self-employment tax should be changed to $4,200. 
I! you are a Christian Science practitioner, architect, accountant, 
funeral director, engineer. minister, member of a religious order, or 
a farmer, reporting on a fiscal year basis, consult your nearest 
Internal Revenue Service office Jar the recent changes in the law 
which affect your liability for self-employment tax. 
SCHEDULE C-a (Form 1040) 
To assure proper credit to your account, be sure to enter your 
name and social security account number on Schedule C-a (Form 
1040) exactly as they are shown on yoUJ;· social security card. If 
you do not have a social security account number, you must get 
one. These account numbers are obtainable from any of the 
approximately 500 Social Security Administration offices through-
out the country. · The telephone directory or your local post office 
will give you the address. Do not delay filing your return beyond 
the due date even though you have not obtained your soda! security 
account number. 
Regardless of whether a joint or separate returns on Form 1040 
are filed by husband and wile, Schedule C-a (Form 1040) should 
show only the name of the one with the self-employment income. 
If both had net earnings from self-employment, a separate Schedule 
C-a must be filed by each. 
0 - 30732.7 16-70095--1 
BIBLIOGRAPHY 
Bow·er , James B., Bas i c Individual Federal Income Taxes, 
South-Western Publishing Company 1 Nel.v York , N. Y. , 
1954, pp. 1-~-5. 
Bolve r, · James B., ''Are High Schools Graduat ing Income Tax 
Illiterates? ," Balance Sheet, F'ebruary , 1954, p . 254. 
61 
Casey , Daniel E. , and Helm, itli l liam P .. , "Slas h Those Taxes , " 
Duell , Sloan and Pearce, 1948 , New York , pp . 50 - 64 . 
Fairchild, E. H., "The Income Tax Unit--Necessary Instruc -
tion, 11 Balance Sheet, December, 195L~, p . 157 . 
Fer guson, Robert L., "A New Step in the Bookkeeping Cycle , " 
U. B. E.A . Forum, November , 1951, PP e 27 , 40-41 . 
Fernald , Henry B. , C. P. A. , "Confusing Laws Present l'1az e of 
l'1ystery to Taxpayer s Trying to Cope with Tax Return , 11 
The Journal of Accountancy , December , 1950 , p . 485 . 
Ge sserman , Samuel H., Instructional Materials Designed for 
Use in Teaching Basi c Fundamentals of Municipal , State 
and Federa l Taxation , Major Project , Boston University, 
1954, pp . 93-101 . 
Houle, Jeanet t e G., Instructional Unit on Personal Income 
Tax Returns , Service Paper , Boston University, 1953 , 
pp . 1-66 . 
Lasser , J. K., Your Income Tax , Simon and Schuster , 
Nel'f York , N:-Y., 1954. 
Prentice- Hall, Federal Tax Course , Prent ice-Hall, Inc. , 
New York, N. Y., 1955: 
Ryan , Brother Leo V. , 11 Bookkeeping Students ' 'Tax Clinic ' , 11 
Business Educat ion World , January , 1953 , p . 232 . 
Smale, John G., "About Business and Economic Education," 
American Business Education , I"larch, 1954. , p . 204. 
The Authentic Guide to Income Tax , Authentic Publications , 
Inc . , New York, ~ Y., 195~ 
APPEND IX A 
~OSTON UNIVERSITY 
School of Education 
332 Bay State Road 
Boston, Massachusetts 
Februa~ 27, 1953 
Dear Sir: 
Enclosed is a check list which we have developed under the 
guidance of Professor Lester I. Sluder, Boston University, as an 
aid in determining the need of instructional material in Individual 
Federal Income Taxes. The fir.dings will assist us in the preparation 
'of a manual-workbook in Individual Federal Income Taxes for book-
keeping students on the high school level. 
This check list requires five or ten minutes to complete. All 
replies will be treated as confidential and the results will appear 
ir. tabulated form only. 
We shall appreciate your cooperation in forwardir.g this list 
to the senior bookkeeping instructor for prompt con·pletion and return. 
Er'.closure: 
1-check list 
2-Ret'i.ll'Il stamped envelope 
Ve~ truly yours, 
Edward A. Cormier 
Louis J. Robitaille 
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Name of School: __________________________________________________________ __ 
City or Town: _______________ State: ____________ _ 
Name of Person Responding: ______________________________________________ _ 
Commercial or Business Deparnnent Enrollments for 1952-53 School Year: 
Grade Level: IX: __ _ X: 
----
XI: 
---
XII: __ _ 
INSTRUCTIONS 
A. If your school presently offers instruction in Individual Federal Income 
Taxes to bookkeeping students, please answer all items in SECTION~ 
of the Check List. 
~. If your school does NOT offer any instruction in Individual Federal 
Income Taxes to bookkeeping students, please answer all items in SECTION 
TWO of the Check List. 
If you would like to receive a summary of the findings disclosed by this 
survey, please check the space at the right. 
, Page 1 
~ 
SECTION ONE 
A. At what grade level is Individual Federal Income Taxes taught? 6 4 
Grade XI: __ _ Grade XII: 
---
·Other: 
---
B. What methods of teacher-presentation are used? (Check all methods 
applicable) 
1) Lecture-Discussion 
--
4) Sample Form Approach __ _ 
2) Demonstration 5} Other: 
------------------
3) Problem Approach 
c. Please check the teaching guides used in the instruction of Individual 
Federal Income Tax~s at your school: 
1) Syllabus 
2) Teacher-made Outline 
3) Other: ---------------------
D. Please list the teaching materials or aids used in the instruction of 
Individual Federal Income Taxes: 
Used by Teacher Used by Student 
Name of Text, as as Publisher and 'Author Manual, or Materials Text Reference Text Reference 
ll!.txamp~e: South-Western Publishing Income. Tax X X 
Procedure Sherwood-Niswonger 
Pag~ 2 
E. Approximately in what part of the school year is Individual Income Tax 
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Instruction offered? 
September 
October 
November 
December 
January _ 
February_ 
June __ _ 
March 
April 
May 
F. Please indicate the number of times that Individual Income Tax Instruction 
is given each week? 
One • _, Two • Three • _, _, Four_; . Five • _, Other: __ 
G. lfhat is the length of the Individual Federal Income Tax Instruction Period 
in minutes? 
40 minutes 
--
50 minutes Other: __ 
45 m.inutes 55 minutes 
H. What is the approximate number of weeks devoted to the study of Individual 
Federal Income Taxes? 
One : 
-
Two • _, Three • _, Four • _, Five • ____ , Other: 
---
I. In your opinion, what are some of the specific objectives to be derived 
from Individual Federal Income Tax InstructionP (Please give at least 
one objective) 
1) 
2} 
3) 
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J. Indicate the degree of emphasis C1UTent ly placed upon t he Individual 
Federal Income Tax Activity Phases listed below: 
Activity Phase Extent Covered . - ~- - . . Great Moderate· Little 
Tax Rates - Exemp~ionS 
Gross Income - Exclusions 
Gross · Income - Inclusions 
Capital Gains and Losses 
Dividends 
Deductions - A~~ted qros~)Income 
on-Bus1ness 
Ded t. Adjusted ~rss Income 
uc 10ns - (Bus;"A~~ -
Other Deductions: 
T"tAT"A~t Medi r.al Pe,..sn"a1 Atf! 
Depreciation 
Losses 
Bad Debts 
Ootional St andard Duction 
lfi thholding 
Inventorv 
Account:ine' 
Forms of Return 
Penalties 
OTHER: Please List Below 
Page 4 
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-
None 
K. lfi th reference to ITN{ J, please indicate the extent of coverage that ~ 
believe should be tlaced upon the follmdng Individual Federal Income Tax 
Activity Phases:- The purpose of this question is to assist in the writing 
of a •anual and workbook whiCh will be a follow-up of this Check ListJ 
Activity Phase Extent Covered Great li "'~"'9'0<\ te Litt1e No:ne 
Tax Rates - ""· tions 
Gross Income - Exclusions 
Gross Income - Inclusions 
. Capital Gains and Losses 
Dividends 
. A<;Ij_ 1ted Gros Income 
DeductJ.ons - c•T. nn~iness) 
Deductions - At~~:I~s;)oss Inr.ome 
Other Deductions: 
Iu .... .L .. ~ ... Medical. Pe-s,...nal. etc. 
Depreciation 
Losses 
.Bad Debts 
Optjnnal Standard Deduction 
Withholding 
Inventory 
Accounting 
Forms of Return 
Penalties 
Model or Sample Filled-in Forms 
Practice Assigmn~~ui ty 
of Graded D J.ffi 
OTHER: Please List Below 
Page 5 
~ .- . . 
"----'' 
SECTION TWO .. 
If your school does NOT offer any instruction in Individual 
Federal Income Taxes to bookkeeping students, please answer 
all items in this section. 
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A. Do you believe that the instruction of Individual Federal Income Taxes 
should be a part of the business curriculum? YES ( ) NO ( ) 
B. At what grade level do you believe this subject should be taught? 
Grade X: Grade XI: Grade XII: Other: 
---
c. Please use the space below for any recommendations that you would like to 
make regarding the instruction of Individual Federal Income Taxes: 
Page 6 
School 
LIST OF NEw ENGLAND 
SEC01TDARY SCHOOLS SURVEYED 
J.l1as sachusetts 
Abington High School 
Adams High School 
Amesbury High School 
Andover High School 
Arlington High School 
Ashfield High School 
Ashland High School 
Athol High School 
Attleboro High School 
Auburn High School 
Avon High School -
Ayer High School 
Barnstable High School 
Barre High School 
Belchertown High School 
Bellingham High School 
Belmont High School 
Beverly High School 
Blackstone High School 
Boston Latin School 
Brighton High School 
Dor•chester High School 
Hyde Park High School 
Roslindale Hi gh School 
Roxbury High School 
South Boston High School 
Bourne High School 
Braintree High School 
Bridgewater Hi gh School 
Brockton High School 
Brookline High School 
fr~rlington High School 
Cambridge High School 
Canton High School 
Charlemont High School 
Charlton High School 
Chatham High School 
Chelmsford High School 
Chelsea High School 
Chester High School 
Chicopee High School 
Clinton High School 
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Location 
Abington 
Adams 
P...rnesbury 
Andover 
Arlington 
Ashfield 
Ashland 
Athol 
Attleboro 
Auburn 
Avon 
Ayer 
Barnstable 
Barre 
Belchertown 
Bellingham 
Belmont 
Beverly 
Blackstone 
Boston 
Boston 
Boston 
Hyde Park 
Boston 
Boston 
Boston 
Bourne 
Braintree 
Bridgewater 
Brockton 
Brookline 
Burl~ngton 
Cambridge 
Canton 
Charlemont 
Charlton 
Chc:.tham 
Chelmsford 
Chelsea 
Chester 
Chicopee 
Clinton 
School 
Concord High School 
Dalton High School 
Danvers High School 
Dartmouth High School 
Dedham High School 
Dover High School 
Duxbury High School 
Eas thampton High School 
Ames High School 
Edgartown High Schoo l 
Everett Hi gh School 
Fairhaven Hi gh School 
Durfee High nchool 
Falmouth Hi gh School 
Fitchburg High School 
Foxboro High School 
Framingham High School 
Franklin High Sc hool 
Gar~ner High School 
Georgetown High School 
Hardwick High School 
Gloucester High School 
Grafton High School 
Great Barrington High School 
Greenfield Senior High School 
Groton High School 
Gr·oveland High School 
Hadley High School 
Hamilton High School 
Hanover High School 
Harvard Hi gh School 
Harwich High School 
Haverhill High School 
Hingham High School 
Holbrook High School 
Holden Hi gh School 
Hollistown High School 
Ho lyoke Hi gh School 
Hudson High School 
Huntington High School 
Ipswich High School 
Kingston High School 
Lawrence High School 
Lee High School 
Leicester High School 
Leominster High School 
Lexington High School 
LDwell High School 
Ludlmv High School 
Location 
Concord 
Dalton 
Danvers 
Dartmouth 
Dedham 
Dover 
Duxbury 
Easthampton 
Easton 
Edgarto't..rn 
Everett 
Fairhaven 
Fall River 
Falmouth 
Fitchburg 
Foxboro 
Framing ham 
Franklin 
Gai'dner 
Georgetown 
Gilbertville 
Gloucester 
Grafton 
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Great Barrington 
Greenfield 
Groton 
Groveland 
Hadley 
Hamilton 
Hanover 
Harvard 
Harwich 
Haverhill 
Hingham 
Holbrook 
Holden 
Hollis town 
Holyoke 
Hudson 
Hunting ton 
I pswich 
Kingston 
Lawrence 
Lee 
Leicester 
Leominster 
Lexington 
Lowell 
Ludlow 
School 
Lunenberg High School 
Classical High School 
English High School 
.i''Ialden High School 
Story High School 
J'vlans.field High School 
Harblehead High School 
1'1arlboro High School 
Harshfield High School 
Haynard High School 
Medford High School 
Melrose High School 
Merrimac High School 
I•'Iiddleboro High School 
Milford High School 
Millbury High School 
I·1illis High School 
1'-Ul ton High Schoo 1 
Monson High School 
Nantucket High School 
Natick High School 
Needham High School 
Ne1.-1 Bedford High School 
Newburyport High School 
New Marlboro High School 
Newton High School 
Drury High School 
Northrunpton High School 
Johnson High School 
North Attleboro High School 
Northboro High School 
Northbridge High School 
North Brookfield Hi gh School 
Northfield High School 
Norton High School 
Nor1.-1ell High School 
Norwood High School 
Orange High School 
Orleans High School 
Oxford High School 
Palmer High School 
Peabody High School 
Pembroke High School 
Pittsfield Senior High School 
Plainville High School 
Plpnouth High School 
PPovinceto~lfn High School 
Quincy High School 
Stetson High School 
Location 
Lunenberg 
Lynn 
Lynn 
Ivialden 
Manchester 
l'1ansfield 
Narblehead 
:tvrarlboro 
Harshfield 
Nay nard 
Medford 
lvJ:elrose 
Merrimac 
Hiddleboro 
Milford 
Millbury 
Hillis 
Hilton 
Ivlonson 
Nantucket 
Natick 
Needham 
New Bedford 
Newburyport 
New Ma:rlboro 
Newton 
North Adams 
Northampton 
North Andover 
North Attleboro 
Northboro 
Northbridge 
North Brookfield 
Northfield 
Norton 
Norwell 
Nor-vwod 
Orange 
Orleans 
Oxford 
Palmer 
Peabody 
Pembrol(e 
Pittsfield 
Plainville 
Plymouth 
Provincetown 
Quincy 
Randolph 
School 
Heading High School 
Revere High School 
Rockland High School 
Rockport High School 
Rutland High School 
Salem High School 
Sandwich High School 
Saugus High School 
Sharon High School 
Sherborn High School 
Beal I'1emorial High School 
Somerville High School 
Peters High School 
\!Jells High School 
South Hadley High School 
Consolidated High School 
Spencer High School 
Classical High School 
Stockbridge High School 
Stoughton High School 
Hale High School 
Sudbury High School 
Sutton High School 
Swampscott High School 
Swansea High School 
Taunton High School 
Tewkesbury High School 
Tisbury High School 
Topsfield High School 
Turner's Falls High School 
Spaulding Memorial High School 
Upton High School 
Uxbridge High School 
Wakefield High School 
Walpole High School 
vJal tha..rn High School 
lrlare High School 
Warren High School 
Watertown High School 
~v ayland High School 
Bartlett High School 
Bradford High School 
Wellfleet High School 
Westbrook High School 
Howard High School 
westfield High School 
We stford High School 
We st Newbury High School 
Westport High School 
Location 
Reading 
Revere 
Rockland 
Rockport 
Rutland 
Salem 
Sand~<·lich 
Saugus 
Sharon 
Sherborn 
Shrewsbury 
Somerville 
Southboro 
Southbridge 
South Hadley 
SouthHick 
Spencer 
Springfield 
Stockbridge 
Stoughton 
Stow 
Sudbury 
Sutton 
S-vmmpscott 
Swansea 
Taunton 
Tewkesbury 
Tisbury 
Topsfield 
Turner's F'alls 
Spaulding 
Upton 
Uxbridge 
1tJakefield 
Walpole 
itlal tham 
'vJare 
Warren 
VJaterto-vm 
Wayland 
Webster 
~\T elles ley 
~vellfleet 
Westbrook 
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~vest BridgeHater 
~..Jestfield 
Westford 
West Newbury 
VJestport 
School 
West Springfield Hi gh School 
\·Jeymouth High School 
Nor thbridge High School 
V.Jhi tman Hi gh School 
vJ ilbraham Hi gh School 
willi amsburg High School 
~v illiamstown High School 
Vdllimington High School 
Murdock High School 
ilH nchester Hi gh School 
\tJinthrop Hi gh School 
Woburn High School 
Cl a s s ical Hi gh School 
High School of Commerce 
North Hi gh School 
vJrentham Hi gh School 
Yarmou t h Hi gh School 
Location 
West Springfield 
Weymouth 
I:Jhi tingsville 
·v-Jhi tman 
~Hlbraham 
Williamsbur g 
itlilliams toHn 
~lfillimington 
VJinchendon 
winchester 
~'iinthrop 
Woburn 
vJ orcester 
Worcester 
1-Jorcester 
l!J r en tham 
Yarmouth 
Hhode Island 
School 
Lockl..rood High School 
Barring ton ~igh School 
Cranston Hi gh School 
East Providence Hi gh School 
Nelson Al dri ch High School 
Gorton High School 
Rogers High School 
North Providence High School 
East Senior High School 
West Senior High School 
Central High School 
Hope Street High School 
Ivlount Pleasant High School 
Cumberland High School 
\var v-I ick Senior High School 
Ward High School 
North Kingston High School 
Woonsocket High School 
Location 
Apponaug 
Barring ton 
Cranston 
7 4 
East Providence 
Lakewood 
Long Ivieadow 
Newport 
North Provi dence 
Pawtucket 
Pawtucket 
Providence 
Providence 
Providence 
Valley Falls 
Warwick 
~vesterly 
Wickford 
Wo onsocket 
Connecticut 
School 
Ansonia High School 
Branf ord High School 
Bassick High School 
Central High School 
~'iarren Hardi ng High School 
Bristol Hi gh School 
Danbury Hi gh School 
Ki llingly lligh School 
Darien High School 
Derby High School 
East Hartford High School 
East Haven Hi gh School 
Roger Ludlowe High School 
Gre enwich Hi gh School 
Rober t E. Fitch High School 
Hamden Hi gh School 
Bulkeley Hi gh School 
Hartfor d Public High School 
weaver Hi gh School 
Manchester Hi gh School 
Meriden High School 
IVIiddletown High School 
Woodrow lilson Hi gh School 
Mi l ford High School 
~Jauga tuck Hi gh School 
New Britain Senior High School 
Wilbur Cross High School 
New London Hi gh School 
Hilliams Nemorial !Ugh School 
Norwalk High School 
No r wich Free Academy 
Putnam High School 
Rockville High School 
Shelton High School 
Lewis High School 
Stamf ord High School 
Stoningt on High School 
Strat fo rd High School 
Enfield High School 
Torrington Hieh School 
Lyman Hall Hi gh School 
Crosby High School 
V.Jil by High School 
-·Jatertown High School 
Staples High School 
West Haven Hi gh School 
Hilliam B. Hall High School 
75 
Locat i on 
Ansonia 
Branford 
Bridgeport 
Bridgeport 
Bri dgep or t 
Bristol 
Danbury 
Danielson 
Dar ien 
Derby 
East Hart f ord 
East Haven 
Fairf ield 
Greenwich 
Pequanno ck Br i dge 
Hamden 
Hartf ord 
Hartf ord 
Hartfor d 
Nanchester 
Neriden 
1'1iddletown 
Middletown 
li!Iilford 
Naugatuc k 
New Britain 
New Haven 
New London 
Nevl London 
Norwalk 
Norwich 
Putnam 
Rockville 
Shelton 
Southington 
Stamford 
Stonington 
Stratford 
Thompsonville 
Torrington 
V'Jallingfol"d 
1daterbury 
~vat erbury 
·vl a tertown 
"vvestport 
\~·est Haven 
v-Jest Hartf ord 
School 
Wethersfield High School 
~Hndham Hi gh School 
~~ indsor High School 
Loca 
vJether 
Vlillim 
1;1/indso 
7 6 
School 
Berlin High School 
Stevens High School 
Concord High School 
Dover High School 
Hanover High School 
Keene High School 
Laconia High School 
Lebanon High School 
NevJ' Ha:rnpshir·e 
Nanchester Central High School 
Manchester West High School 
Milford High School 
Nashua High School 
Portsmouth High School 
Spaulding High School 
Berlin 
Clai'emo t 
Concord 
Dover 
Hanover 
Keene 
Laconia 
Lebanon 
Manch.es fe r Manches'er 
Milford 
Nashua 
Portsmouth 
Rochest r 
. Vermont 
School 
Spaulding High School 
Bellows F'alls High School 
Bennington High School 
Brattleboro High School 
Efuaunds High School 
r1ontpelier High School 
Rutland High School 
Springfield High School 
Hartford High School 
VHndsor High School 
Location 
Barre 
Bellows F'alls 
Bennington 
Brattleboro 
Burlington 
Montpelier 
Rutland 
Springfield 
7 
White River Junction 
1vindsor 
School 
Edward Little High School 
Augusta High School 
Bangor High School 
Horse High School 
Crosby High School 
Biddeford High School 
Brewer High School 
Brunswick High School 
Caribou High School 
La~vrence High School 
Gardiner High School 
Houlton High School 
Lewiston High School 
l'Iadawaska High School 
Stearns High School 
Old Town High School 
Deering High School 
Portland High School 
Maine 
South Portland High School 
Presque Isle High School 
Rockland High School 
Thornton Academy 
Sanford High School 
Stephens High School 
Waterville High School 
Westbrook High School 
7 9 
Location 
Auburn 
Augusta 
Bangor 
Bath 
Belfast 
Biddeford 
Brewer 
Brunswick 
Caribou 
Fairfield 
Gardiner 
Houlton 
Lewiston 
Madawska 
l'1illinocket 
Old ToHn 
Portland 
Portland 
South Portland 
Presque Isle 
Rockland 
Saco 
Sanford 
Stephens 
Waterville 
-iJJes tbrook 
